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A Safe Investment 
Yielding an Income 


of over 71/2% 


A yield of over 74%2% may be ob- 
tained from Cities Service Preferred 
Stock at its present price. 


This sound security is one of the 
most attractive investments in the 
public service field. It is a preferred 
issue of Cities Service Company, 
which has total assets of more than 
$491,000,000. Net earnings are about 
three times as much as the amount 
of Preferred dividend requirements. 
A monthly payment plan is avail- 
able for investors in Cities Service 
Preferred Stock. 


Send for Circular P-15 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 

} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


he readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Wiull”’—plus Results. 
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Illinois 
Power and Light 
Corporation 


We recommend for investment the Sink- 
ing Fund Debenture 7% Gold Bonds due 


April 1, 1953 (closed issue) of this Cor- 
poration. 


Earnings for 12 months ended May 31, 
1924, after interest on total mortgage debt 
amounted to more than Six Times annual 


interest and sinking fund requirements of 
this issue. 


Our circular, describing this issue presents 
for your judgment an outline of this Cor- 
poration’s financial structure and fields of 


operation in addition to other important 
facts. 


Price 101 and interest, Yielding 6.92% 


Send for circular F-236 
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Subscriptions having been received in excess of the amount of stock offered, this advertisemen appears as a matter of record only 


$4,000,000 
Continental Gas & Electric Corporation 


(To be presently a subsidiary of The United Light and Power Company) 
7% Prior Preference Stock 


Par Value $100. Dividends are cumulative and payable on the ist days of January, April, July and October. Preferred as to asset 
and dividends. Callable as a whole or in part upon 90 days’ published notice at 110 and accrued dividends on any quarterly divi- 
dend date and payable at 110 and accrued dividends in case of liquidation. As provided in the Federal Income Tax Law of 
1924 dividends are exempt from present Normal Federal Income Tax; they are exempt also from all Federal Income 
Taxes when received by an individual whose net income, after all allowable deductwns, does not exceed 
$10,000. Dividends are not subject to Federal Income Tax when received by a domestic corporation. 


TRANSFER AGENTS: REGISTRARS: 
Central Union Trust Company of New York, New York Guaranty Trust Company of New York, New York 
The Union Trust Company, Cleveland The Cleveland Trust Company, Cleveland 
Continental & Commercial Trust & Savings Bank, Chicago Central Trust Co. of Illinois, Chicago 


The following information is summarized from the letter of C. S. Eaton, Esq., Chairman of the Board: 


HISTORY: Continental Gas & Electric Corporation is one of the large and successful public utility holding 
companies. Organized in 1912, the Corporation controls a group of electric power and light companies 
operating in 4 states and in Canada and serving 192 communities. The principal companies controlled 
are as follows: 


Kansas City Power and Light Co., The Columbus Railway, Power & Light Co., 
Kansas City, Mo. Columbus, O. 
Nebraska Gas and Electric Co. Iowa Service Co. 


Lincoln Gas and Electric Light Co. 
Lincoln, Neb. 


Cash dividends have been paid on the preferred stocks of the Continental Gas & Electric Corporation 
uninterruptedly since organization in 1912. 


(Comparative) 
EARNINGS: Year ended June 30, 1923 1924 
BEPC  ET ee  eere e e e $20,033,761 $21,411,644 


Net earnings of Continental Gas & Electric Corporation (including undistributed income for the 
same period of subsidiary companies accruing to it) after operation, maintenance and taxes 


and after interest and dividend charges on subsidiary companies and other prior deductions. . 4,734,352 5,411,952 
Total present annual interest charges om funded debt... ... 2... ccc ccc ccc crc cccccescccesccccecs 1,690,517 
NE Se ee $ 3,721,435 
Dividends on $10,047,400 7% Prior Preference Stock (including stock now being offered)...... 703,318 

$ 3,018,117 


Balance of $3,721, 435 before Prior Preference dividends as shown above, during the 12 months ending 
June 30, 1924, was in excess of 5% times the dividend requirements on the total amount of Prior Prefer- 
ence Stock outstanding, including stock now being offered and, after making deductions for maintenance, 
depreciation and sinking fund charges at the rates provided in the Indenture securing the recently issued 
Secured 614% Bonds of the Corporation, was in excess of 334 times such dividend requirements. 


MARKET EQUITY: The Prior Preference Stock is followed by $1,920,600 of 6-8% Participating Preferred 
Stock and 144,057 shares Common Stock which on the basis of present quotations represent a market equity 
junior to the Prior Preference Stock of over $14,000,000. 


CONTROL: The United Light and Power Company, through a subsidiary, has recently contracted to pur- 
chase over 75% of the Common shares of the Continental Gas & Electric Corporation. Based upon the 
completion of the acquisition of all of the outstanding Common shares of the Corporation, the Preferred 
and Common Stocks of The United Light and Power Company then outstanding, at present market quota- 
tions, will represent a market value in excess of $33,000,000, and The United Light and Power Company’s com- 
bined gross earnings will be in excess of $33,900,000, of which over $21,000,000 will be derived from the 
Continental Gas & Electric Corporation division. 

The Preferred position of the Prior Preference Stock entitles it to receive current or accrued dividends 
before The United Light and Power Company derives any return from its holdings of Continental Gas & 
Electric Common Stock. 

MANAGEMENT: The progressive and successful management of the Corporation, including that of its sub- 
sidiaries, continues unchanged and will be further strengthened by the co-operation of the highly efficient 
management of The United Light and Power Company. 





This Stock is offered when, as and if issued and received by us and subject to the approval of pro- 
ceedings by our counsel, Temporary stock certificates will be ready for delivery on or about October 31, 1924. 


All legal matters in connection with the issuance of this stock will be passed upon by Messrs. Tolles, Hogsett, Ginn & Morley, 
Cleveland, Ohio, for the Corporation and Messrs. Humes, Buck & Smith, New York City, for the Bankers. 





Price $92 per share and accrued dividend, to yield 7.61% 





Otis & Co. Howe, Snow & Bertles 
Peirce, Fair @ Co. 


The information contained in this advertisement has been obtained from sources which we consider reliable. While not guaranteed, it is 
accepted by us as accurate. 
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The Financial World was established to diffuse the truth about invest: tained this attit 
end will continue to do so, confident in its belief that as long as it — rs thie Fred it cam count upon 4 
support of the investing public. 
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The Trend of Things Hh) 


@ European recovery should have a stimulating effect upon American trade i 
and industry, and will produce prosperity here provided we are politically 
‘and economically wise and farsighted ; 





6 ee 
em MONE EA 


@ Defeat of the MacDonald regime, and election of a Conservative majority | 
in the British House of Commons is regarded as a favorable factor ; 

@ Railroad earnings offer encouragement and support. THE FINANCIAL . 
WORLD’S contention that railroad stocks are entitled to first place; at 

@ Investors should pay particular attention to indicated earnings as a basis a 
for both investment and speculation at this time. Tite 
belay 

rina 


FTER the election, what? That’s and trade, provided we are politically and up its mind that more attention must be 





a pertinent question, and it is 
uppermost in  everyone’s mind 
right now. In this issue the answer is 
presented at length in a special article, but 
a few thoughts on the subject will not be 
amiss in this department. 
In our opinion the character of business 
following the elections will depend upon 


the business men of the country. That 
may appear a specious sort of answer. 
But its appearances often are deceiving. 


In the first place, the start back to eco- 
nomic stability in Europe cannot but have 
a favorable effect upon American industry 


economically provident and sound. Ameri- 
can business men, therefore, will be able 
to assure prosperity for the country pro- 
vided they will do their part in the proper 
encouragement of foreign trade develop- 
ment. 

Another part of economic wisdom will 
be not to lay too much stress upon re- 
ductions in wages. Greater efficiency in 
production will be more satisfactory. 
The lesson taught to the automobile in- 
dustry, for example, by the experiences in 
the first six or seven months of this year, 
should be salutary. Industry must make 


given to supply and demand. Wage re- 
ductions will not cure the effect of over- 
production. 

Regarding European recovery. It is 
conceded that this country can do much 
toward making it real. Large credit re- 
sources are available here for that purpose. 
But it is hoped that our assistance will be 
leavened with a proper degree of caution. 
Financial aid should be advanced only 
there to be substantial 


foundation for confidence in the stability 


when appears 


of political conditions in Europe as a 
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necessary factor 
stability. 


in assuring economic 


* * * 


Adieu, Mr. MacDonald! 


ICTORY 
Party 


attended the Conservative 

in Great Britain this week, 
a veritable landslide, British 
electors turned down RAMsAY MacDoNALp 
and his ministry, and put STANLEY Ba.p- 
WIN back in office. 

The Labor regime served its purpose. 
Mr. MacDonatp did some things well 
while he was Premier, but, in the main, ac- 
cording to able and impartial political ob- 
servers, he bungled in most things. 

Whatever may be possible in the distant 
future so far as carrying out the ideals 
of those who, like RAMsAy MAcCDoNALD, 
lean toward Socialistic doctrines, it ap- 
pears that the times are such as to demand 
a more business like and practical political 
policy. 

But the MaAcDona.p regime, if it did 
nothing else, served to get the Conservative 
Party together in an accord essential to 
ability to put its more constructive pro- 
gram into operation. 

It seemed necessary, in order to arrive 
at the acceptance of a plan for the re- 
habdilitation of Europe, and the settlement 
of the reparation problem, to provide what 
the MacDoNnatp Ministry has proved to 
be. 


when, in 


It probably is just as necessary now 
to provide an agency which will assure 
the practical carrying out of that plan, 
which is afforded in the BALDWIN Ministry 
which triumphed this week. 

The success of the BALDWIN party 
would seem to be the first step toward 
giving the world that assurance of political 
stability that will be so essential as an 
element of proof of European economic 


stability. 


* * * 


Real Encouragement! 
* +. * 


HEN the most recent showing of 
earnings of the railroads is digested, 
should be considerable optimism 
among holders of railroad securities. 

On this page is presented a tabulation 
of railroad earnings showing the actual 
results for the first eight months and esti- 
mate of the results for the first nine 
months based upon the former figures. 

That tabulation is a strong argument in 
support of the advise of THE FINANCIAL 
Wor vp that the railroads, as a group, pro- 
vide the most striking example of en- 
couraging trend of earnings. 

In the discussion 


there 


in this issue of the 
probabilities for the post election period, 
it is remarked that we are in an adjust- 
ment market. If that premise is correct, 
then prices of stocks whose earnings 
trend is definitely upward cannot but re- 
flect that condition, while stocks whose 
earnings trend is uncertain or downward 
must suffer. 

To all appearances, reason of the 
strength of their earning’s position and 
outlook, the rails are the strongest and 
most attractive as a group. 

In all probability the estimated results 
for the first nine months of this year, as 
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by 


presented on this page, will fall short of 
the mark. That will be seen when the 
figures are in. And it is altogether likely 
that the favorable tendencies of September 
and October will continue through Novem- 
ber. 


It is a pleasure to note the results that 
are being obtained from the more efficient 
operation of the railroads of the country. 
And, when so many very attractive yields 
are obtainable at present prices, with un- 
certainty reduced to a minimum, and pros- 
pects favorable, we cannot but give rail- 
road stocks preference as investments and 
speculative commitments at this time. 


* * * 
Coolidge Majority! 
* * * 


RESIDENT COOLIDGE seems cer- 

tain to receive more than enough elec- 
toral votes to retain his office for another 
term on the basis of the final returns of 
The Literary Digest’s non-partisan national 
poll which will appear in tomorrow’s is 
sue of that periodical. 


Of the grand total of 2,386,052 ballots 
recorded, Coolidge receives 1,348,033 votes, 
La Follette, 508,516, and Davis, 505,410. 
The balance of 24,093 votes are scattered 
among the other five regular candidates. 

Wisconsin, casting 13 electoral votes. is 
the only State which accords Senator La 
Follette a plurality in The Digest poll. 
The states credited to Mr. Davis include 
Virginia, North Carolina, South Carolina, 








ana, and Texas, representing a total elec. 
toral vote of 139. 

But according to The Digests figures 
Senator La Follette has evidenced con- 
siderable strength in California, Nevada, 
North Dakota, and South Dakota, which 
if he gains on Election Day would increase 
his electoral votes to a total of 39. 

Granting the Democratic and Progres- 
sive candidates these States, where Presi- 
dent Coolidge is leading by a narrow 
plurality, it would leave the President 327 
electoral votes, with 266 required for elec- 
tion to the executive chair. 


ee 
Not Satisfied! 
*-*« * 


HEN directors of UNrrTEep Srartes 

STEEL did not declare an extra of 
$1 a share, many in the Street professed 
disappointment. They expected it, al- 
though the well-known conservatism of 
Chairman Gary should have discouraged 
any such view in the first place. 

It is something to know that the cor- 
poration earned $10 a share or better in 
the first three quarters of the current year. 
The Steel business has not been up to the 
mark and the accomplishment should en- 
courage those who are investors rather 
than just short swing speculators in Steel 
common. 

Demand for steel has picked up notice- 
ably and it is expected that the final 
quarter will prove entirely satisfactory so 














Georgia, Florida, Alabama, Tennessee, far as the big corporation is concerned at 
Kentucky, Mississippi, Arkansas, Louisi- any rate. 
Estimated 1924 Railroad Earnings 
Per Share Common Stock 
On 8 Mos. On 9 Mos. Current Current 
End. Aug.,’24 End. Sept.,’24 Price Yield 
> & Oe ae $9.40 $14.00 108% 5.6 
Astaatic Const ..........-.. 18.20 19.00 134% 5.9 
SF A: | 6.60 8.10 61% 8.2 
ee "| 11.70 11.70 149% 6.0 
ae fo ere 15.50 16.00 825% 4.9 
SS SS 4.70 5.60 60 6.7 
oS ee © Se aeodiee 2.70 3.50 34% nil 
oe 2 ee 9.50 9.00 435% nil 
Del. & Hudson ................ 11.20 13.20 124 7.1 
Del., Lack. & Western.... 9.45 9.60 137% 4.4 
__ ne ene 4.60 4.80 27% nil 
Great Northern ................ 7.50 6.90 61 8.2 
| Se eens 11.30 14.00 108% 6.5 
ae | a eee i es nil 
Kansas City Southern...... 2.20 2.40 24% nil 
Lehigh Valley .............. 6.90 7.00 64 5.4 
Louis. & Nashville............ 8.60 9.20 98 6.1 
Mo., Kans. & Texas... 3.40 3.50 16 nil 
Missouri Pacific ................ 2.50 3.00 20% nil 
New York Central ............. 10.80 12.00 107% 6.9 
N.Y. C.. & St Loww....... 9.10 9.20 108% 5.6 
Se | Sa Ree coe 1.60 2.00 24% nil 
- Nor. & Western ................ 9.60 10.00 122% 6.5 
ee se : 6.40 6.00 625% 8.1 
2. eee 4.10 4.15 45% 6.7 
Pere Marquette .............. 8.30 8.20 59 6.8 
Pitts. & W. Va............. 5.30 5.50 57 nil 
eee eee 4.45 7.30 61% 6.5 
St. L.-San Francisco........ 5.60 6.00 37% nil 
St. L.-So. Western .. 8.10 7.50 39% nil 
Seaboard Air Line .......... 3.80 4.00 17% nil 
Southern Pacific .................. 11.00 11.50 93% 6.5 
ee gS ee Ce 9.90 10.30 66 7.6 
Texas & Pacific .................. 8.20 8.30 36 nil 
ene PGR onesies csss:.. 16.50 17.00 138 7.0 
NI erates Siahsctiaaricdenasinces 1.30 2.40 1by% nil 
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@ Survey of the important factors and fundamentals governing business in- 
dicate improvement during the coming months, extending into 1925; 


@ This article presents facts regarding current conditions and indications as 
a basis for market positions. 


NCE every four years we elect a 
QO president. Preceding the election 
the optimistic claims made by rival 
sarties bring about a feeling of uncer- 
tainty. Uncertainty results in decreasing 
confidence and business slows down. In 
the coming election the cause of business 
represented by President CooLipce. 
Every present indication points to his elec- 
It is necessary to accept the prob- 
ability of his election as a major premise 
before attempting to forecast what will 
follow the counting of the votes on No- 
vember 4th. 
\ssuming then that CooLipceE will be 
elected what can be expected of business? 
it can be expected of stock and bond 
rices? Let us examine into the factors 
hat make for good business first. The 
fundamental factor is the ability of the 
people to buy. In other words if condi- 
s are such as to make for an increase 
consumption of goods then we can con- 
idently predict a corresponding increase in 
general business. 
This brings us to a discussion of the 
It may be recalled that James J. 
. said that all wealth comes from the 
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By FREDERICK HANSSEN 


soil. In recent years our important agri- 
cultural community has not been prosper- 
ous. This has resulted in decreased buy- 
ing power and decreased consumption. This 
year it is estimated that the farmers will 
receive at least $1,000,000,000 more for 
their crops than they did last year. This 
is due to two reasons—higher prices and 
larger crops. The crops are made and the 
prices continue high. It is a practical cer- 
tainty that this greatly increased purchas- 
ing power of the important agricultural 
community will make itself felt. Thus the 
political uncertainty and the uncertainty 
regarding the size and price of the crops 
are behind us. Everything points to a 
period of increasing confidence and in- 
creasing business. 

In this connection a consideration of the 
most important single factor, namely the 
credit situation, is in order. We have a 
redundant supply of gold which combined 
with the expansion in credit made possible 
by the Federal Reserve system gives us a 
base which points to maintenance of low 
interest rates for months to come. As a 
matter of fact interest rates now are lower 
than they have been at this time of the 


year since 1897. Every present indication 
points to continued ease in the money mar- 
kets. What does easy money mean to 
business? It means that borrowings either 
for seasonal needs or for expansion can 
be obtained easily and cheaply. As con- 
sumption increases production must in- 
crease and we have a credit base which 
will make the increase in production easily 
possible. 

From the foregoing it appears that we 
can look for an improvement in business 
during the coming months extending into 
1925. 

Now as to the price trend of bonds and 
stocks. The price of sound bonds (as 
the chart on page 565 shows) is determined 
by the price of money. If interest rates 
advance the price of high-grade bonds 
goes down; if interest rates decline their 
price advances. The present and prospec- 
tive credit situation is such that continued 
low interest rates are probable with their 
correspondingly favorable effect on bond 
prices. Of course, speculative bonds are 
responsive to the earning trend and bonds 
selling on a high yield basis now will ad- 

(Please turn to page 562) 














OME 






















a 











Thumb-Nail Comments 
From the Merchandising Field 


WooLwortH 

The “nve and ten” 
which is doing a business almost one 
and one-half times as large as the 
total sales of three leaders next in 
rank. Present market value of com- 
pany’s stock is 280 million 
dollars, and last year’s total sales 
amounted to $193,447,000. Company 
easily could increase its common divi- 
dend, which would help materially. 

Guenther’s Rating “A” 


dominau‘ 


around 


KRESGE 

The aggressive management and 
rapid turnover of business of this 
company makes it one whose future 
is difficult to estimate. The present 
selling price of the stock shows very 
substantial appreciation of the 
worth and prospects. Earnings are 
high in proportion to selling price. 
This is another company which could 
pay a larger dividend, and probably 
will for the long pull. Current busi- 
ness is in record volume. 

Guenther’s Rating “A” 


KRESS 

The rate of current business and 
earnings, and the record for last 
year, together justify expectation of 
a larger dividend. Earnings are 
high in proportion to selling price 
for the stock. As the company is 
well managed, has a rapid turnover, 
and a bright future, the stock is 
favorably regarded by investors. 

Guenther’s Rating “A” 


McCrory 

The earnings showing of this 
company, upon casual examination, 
may not be as encouraging as that 
of others in the field, but this is due 
to the extra heavy depreciation 
charges and the very rapid expan- 
sion of the company. For the long 
pull, the stock should be reasonably 
attractive. 

Author’s Rating “B” 


PENNEY 
This company operates a chain of 
staple dry goods stores in small 


communities where an urban depart- 
ment store could not be operated 
profitably. It is expanding steadily 
and promises to be a large factor in 
rural communities, with importance 
growing steadily. 

Author’s Rating “B” 


HARTMAN 
Earnings of the Hartman Cor- 
poration have not been standing up 
as well as might have been expected, 
and, for this reason, the stock has 
been regarded as speculative. The 
company operates on a high margin 
of profit as a rule and, for the long 
pull, should do better. Dividend has 
been declared safe, officially. 
Guenther’s Rating “C” 
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Are Merchandising 


@ Revoiutionary changes have taken place and are taking 









place in the merchandising field which investors will profit 


by giving attention to; 


@ Sixty thousand units in the chain store field are doing one- 
eighth of nation’s retail business; 


@ Chain store sales are estimated at a total of $2,800,000,000 
annually; that is the dollar picture. 


By E. Marshall Young 


NLY a little more than one-eighth 
() of the retail business of the United 

States is done by what are known 
as the chain stores, of which it is esti- 
mated there are about 2,000, comprising 
approximately 60,000 units. But that eighth 
represents a sizable amount of money in 
total dollar volume annually. 


A recent estimate of the chain store total 
sales is $2,800,000,000 annually. That is 
the dollar picture of the revolution that has 
taken place in American merchandising; a 
revolution that has brought a distinctly 
American conception. 


About one-half of the country’s notion 
business, one-fifth of the drug and about 
one-sixth of the grocery business, now is 
handled by the chain store systems. 


Is Zenith Reached? 


Has the chain store idea about reached 
its zenith? 

That query now is being heard. Ex- 
pansion in many cases in the past few 
years has been tremendous. The “Five 
and Ten” idea has grown to be a mammoth 
thing. Today its appeal is recognized by 
investors throughout the country. The in- 
vesting public is quite familiar with the 
names of the leading chains. The securi- 
ties of these companies are commanding 
higher prices in proportion to gross sales 
and net profits, than any other group in 
the merchandising field. 


That is why the question is raised— 
have not prices fairly thoroughly dis- 
counted and reflected the possibilities in 
such organizations? It would be difficult, 
and even dangerous, to proffer conclusions 
on that score. In fact, in some phases of 
chain store development, there is reason 
for believing that we are on the eve of 
still greater expansion. 


For a moment, suppose we examine some 
of the available statistical information re- 
garding merchandising companies, these to 
include all groups—five- and_ ten-cent 
stores, department stores, and the mail 
order houses. The stores included in these 
groups all are individually discussed in 
the thumb-nail comments which accompany 
this article. _ 

Last year, the stores which are repre- 
sented in the above did a total gross busi- 
ness of $1,127,830,000. They have a total 
market value for their several classes of 


securities of approximately $901,695,000. 
The market value of the common stocks of 
these companies totals about $776,975,000. 

Coming to separation of the three groups 
comprising these merchandising com- 
panies, it will be interesting to compare 
the figures for capitalization, market value 
of securities, and the gross sales for last 
year. 

Taking the “Five and Ten” group first, 
these companies at the close of last year 
had a total of outstanding senior securities 
of $8,084,000. The market value of those 
securities is around $9,070,000. The mar- 
ket value of the common stocks of this 
group is around $62,764,000. The total 
market value of all securities, on that 
basis, is approximately $471,834,000. Last 
year’s total sales for the systems, in this 
grouping, amounted to $330,664,000. 

Taking the Department Store grouping 
next, the total par value of senior securi- 
ties at the close of last year was $70,292,- 
000, and the total market value of senior 
securities and common stock is approxi- 
mately $222,350,000. Last year’s total sales 
of this group was $407,740,000. 

We now come to the mail-order group. 
The par value of the senior securities of 
these companies is $40,110,000. Taking the 
common stocks into consideration, the total 
market value of the total capitalization of 
this group is in the neighborhood of $20/,- 
511,000, the market value of the common 
shares being about $162,807,000. Last 
year’s gross sales totaled $389,426,000. 


Market Values Compared 


Recapitulating, the three groups com- 


pare as to market value of all securities 
and total sales as follows: 
Mkt. Value Tot. Sales 
Group all cap.* 1923* 
Five and Ten $471,834 $330,664 
Dept. Stores 222,350 407,740 
Mail Order 207,511 389,426 





*000 omitted. 


The foregoing statement and recapitula- 
tion discloses that the sales of both the de- 
partment store group under review, and 
the mail-order houses last year exceed sub- 
stantially the recent market value of the 
total capitalization of those two groups. 
But the market value of all securities 0! 
the five- and ten-cent group is fairly \ ell 
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€ This study discusses what is 


Stocks a Good Buy? 


going on and gives a camera 


close-up of the leaders in the three distinct groups in this 


important field; 


( ‘Five and ten” stocks are selling highest in proportion to 


gross sales and net earnings; 


€ Some attractive opportunities are to be found in all groups 
in the “merchandising” stocks, as is pointed out here. 


in excess of the total of last year’s sales. 

There are many explanations for this 
apparent disparity. In the first place, the 
stocks of the five- and ten-cent chains have 
been more widely popularized than have 
those of the department stores. Moreover, 
the mail-order houses suffered by reason 
of the economic situation in agricultural 
communities and it is only comparatively 
recent that they have been regaining pub- 
lic appreciation. 


Differences Explained 


Another probably reasonable explanation 
for the higher market valuation placed on 
the securities of the five- and ten-cent 
stores than on those of the others in this 
group of merchandising stocks or com- 
panies, is the relatively greater stability 
in earning power of the five- and ten-cent 
chains. It is a tribute, moreover, to the 
advantages enjoyed by this class of mer- 
chandiser, that the department stores grad- 
ually are adopting similar methods and are 
displaying a steady tendency toward the 
chain system idea. 

It, in fact, may be said about the de- 


_ partment store group that the example of 


he effectiveness of the chain store idea in 
merchandising has caused the department 


store managements to give closer and closer 
attention to the business of merchandising. 
At one time, the question of inventories 
was a serious problem. Buying methods 
were not all that they should have been. 
Nowadays, a new psychology has come to 
tule. Although quantity buying is a part 


of their plan of operation, those qualified 
speak authoritatively say that greater 
ijgment has come with the development 
of the chain system idea as applied to the 
peration of a department store. 
Ot course the merchandising security 
has come to a position of recognition in 


the investment world which a few years 
4g0 perhaps would not have been believed 
Possible. The progress of events has dem- 


rated that, in the merchandising field, 
aS exemplified by the five- and ten-cent 


ch; the department stores and the mail- 
0 houses, there is not that element of 
uncertainty that there is in most manufac- 
tur industries. The risks have been re- 
duced very substantially. Then there is the 
ad virtue of diversification, which en- 
a le these retail concerns to appeal to a 
Wi 


liversity of desire and demand, thus 
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helping them to avoid the vitiating influ- 
ences of alternating depression and good 
times. 

As is the case generally, in large-scale 
operations, selling methods are on a highly 
efficient plane. They have to be. It is 
true that the old-time neighborhood store 
is slipping out of the picture, but this fact 
has its compensation in the resultant bene- 
fit of the better prices that are possible. 
He does not have to pay for the mistakes 
so often made by the local tradesman of 
stocking up with unsalable goods which, 
although they must be sold at a sacrifice, 
must be paid for in other ways. 

Speaking of the passing, by degrees, of 
the neighborhood store, the mail-order 
house appears to be the one which occu- 
pies a perhaps vulnerable position in the 
three big groups of merchandising enter- 
prises. The mail-order house has relied 
in the past, and still does, largely upon 
sales to farmers. At least the farmer is 
the chief prop and mainstay. 

But is the scope of sales of the mail- 
order house gradually narrowing—is it 
likely to shrink with the passing of time? 
That really is a serious question, although 
it may be that the actual limitation is 
rather remote. 


Chains Growing 


Surveys that have been made compara- 
tively recently, show that new chain stores 
have been growing in number in small 
towns and rural communities. In other 
words, they are reaching into the field 
which has been so lucrative in the past for 
the mail-order houses. How far this move- 
will go, remains for time to demonstrate. 


An authority who has been recognized 
by so reputable an organization as the 
American Academy of Political Science, 
remarks that the character of chain store 
activities in the future “will be largely 
determined by the character of competition 
between chain and chain, and not between 
the chain and other agencies.” 

The above, coming as it does from a 
man who has devoted a comprehensive 
study to the question, seems to indicate a 
conviction as to the dominant position the 
chain system idea has in the field of mer- 
chandising. 

Coming back to the possible future com- 

(Please turn to page 566) 








Thumb-Nail Comments 
From the Merchandising Field 


Assoc. Dry Goons 

This is-a company whose capi- 
talization is small and whose earn- 
ings therefore appear high. There 
is a comparatively small amount of 
common per dollar of sales, which 
is a good feature. The outlook for 
the company is good, and the man- 
agement is one of the ablest in the 
department store field. Common 
dividend increase would be justify- 
able. 

Guenther’s Rating “A” 


KreESGE DEPT. 

The Kresge Department Stores’ 
venture still is in its initial stages, 
but the prospects are good. It is 
too early to be able to define the in- 
vestment status of the stock, but the 
character of Kresge management is 
such as to inspire confidence. 

Guenther’s Rating “B” 


NATIONAL DEPARTMENT 

The largest in its field, so far as 
number of units is concerned. Earn- 
ings are expanding, and there are 
prospects for a dividend, if results 
continue to measure up to current 
indications. This is one of the long 
pull possibilities. 

Guenther’s Rating “B” 


Macy 

This concern has been expanding 
and is slowly extending the employ- 
ment of the chain idea. The future 
of the company is promising, and 
there are prospects in the not far 
distant future of a dividend for the 
common. 

Guenther’s Rating “B” 


GIMBEL Bros. 

Many authorities believe that 
this company is one of the 
big possibilities in the department 
store field. The past showing of the 
company has been good, and the new 
Fifth avenue store it is believed will 
be a big adjunct to earning power. 
This is one of the most attractive of 
the department store stocks, with 
dividends in prospect. 

Guenther’s Rating “B” 


May Dept. 

Here is another prospect, this 
time for an increase in dividends. 
Earnings are running at a very satis- 
factory rate, and the aggressive 
management assures continuation of 
present good results, all things being 
equal. 

Guenther’s Rating “A” 

(Further comment on page 566) 
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q| Missouri, Kansas & Texas— 






Building Toward Dividends 








“Katy” Highlights 


Three-year average interest charges— 
times earned 


Ind. all interest charges— 

Cee te a eee 
Earned per share, 1923, preferred 
Ind. Earn. per share, 1924, preferred 
Max. Inc. Recapture Point, common 








. 146 


Fixed and Cont. charges—earned 1923.... 
Ind. fixed charges—times earned 1924..... 


. 140 
.. $19.60 


1.34 
. 220 


. $10.39 


. $5.36 














N the basis of actual operating re- 
() sults in 1922 and 1923, and the in- 

dicated earning power for 1924, the 
preferred stock of the new and revitalized 
Missouri, Kansas & Texas Railroad in 
three years has earned within about $3 a 
share of the selling price of the stock at 
this writing. 

Judging by the actual results of opera- 
tions in the first nine months of the cur- 
rent year, and allowing only for seasonal 
variations the of the 
year, this road, popularly referred to as 
the Katy, should be able to 
$19.50 a share for 1924. 

Selling in the neighborhood of 47, the 
shares, therefore, are selling at nearly 45 
per cent of their indicated earning power 
for 1924. 


during remainder 


earn about 


Earnings Good 


Several months ago, officials of the com- 
pany publicly stated that they expected the 
senior shares to earn at least $15 this year. 
Events have proved that estimate ultra- 
conservative. In the months of 
the year, although there was a somewhat 
unimportant change in gross, net earnings 
gained 31 per cent over those of the corre- 
sponding period of last year. 


first six 


Current car loadings are substantially 


ahead of those of last year. Operations are 
much more efficient. The operating ratio 
for the first eight months of this year was 
only 72.2 per cent, as compared with 78.1 
per cent for the first eight months of 1923. 

The senior shares of the Katy are en- 
titled to a 7 per cent dividend, when earn- 
ings and the pleasure of the directors per- 
mit. Of course, dividends are not cumula- 
tive; will not become cumulative until 1928. 

Sut, in view of the nature of the reor- 
ganization which set the Katy on its cor- 
porate feet once more, and the very ex- 
cellent record that has been made in the 
past three years, and particularly this year, 
holders or prospective holders of the senior 
shares would be justified in anticipating 
the payment of 7 per cent dividends before 
they become cumulative. 


552 


By 


The directors early in the coming year 
could put the senior shares on a dividend 
basis. They could do this without sac- 
rificing the safety of the adjustment bonds, 
which occupy the relation of a prior pre- 
ferred to the ordinary preferred shares. 

For all of these reasons, assuming a con- 
tinuation of the efficient management and 
operation which has made possible the rec- 
ord of the past three years (including 
1924) I would classify the senior shares 
as a comparatively near-term 
prospect. 


dividend 


Let me go back, now, for a brief span 
in the history of the Katy—not a particu- 
larly creditable one, to be sure. In 1890, 
the road was reorganized without a fore- 
closure and there was no scaling down in 
securities. There followed a somewhat 
colorful career. There were such features 
as the payment of dividends requiring 
more than a million dollars, when actual 
earnings were only slightly less than $16,- 
000. There was the buying up of small 
lines that had never been able to amount 
to anything, some of which did not add 
anything to the Katy. 


Groundless Charges 


But the financial development which per- ° 


haps was the main reason ior the final 
plunge into receivership in 1915 was char- 
acterized by the sort of features which 
made the railroads in the old days exactly 
what some of their baiters today say they 
are. In those days, what the baiters said, 
was true. Such charges today are ground- 


less. 


It was a short-term note issue which put 
the finishing touches. There did not ap- 
pear to be any reason for the issue at the 
time that it was brought out. But it is in- 
teresting that the man who was perhaps 
most responsible for it is the one who is 
said to be the author of the epigram— 
“Receiverships are like marriage, easy to 
get into, but very difficult to get out of.” 
He recommended note 
whenever he had the opportunity. 


issues 
In this 


short-term 


























@ Earning at the rate of more than $19 a share, 
the senior stock of the new KATY seems entitled 
to a place in the “near dividends” column; 


@ The preferred stock is selling at about 45 per 
cent of its indicated earning power, 
seems to be out of line. 


which 


























PHIL MORLEY 


instance, they precipitated what it took 
several years to get out of. 

The sequel was that, when reorganized 
again, and started on its course under its 
present corporate form, the Katy had to 
submit to a very drastic reorganization, 
which meant the paring down of funded 
debt and fixed interest requirements. Fixed 
interest bearing bonds were cut about $46,- 
500,000, and annual fixed interest charges 
were trimmed from $7,430,000 to 4- 
857,000. 

When we include the interest require- 
ments for the adjustment income bonds, the 
total requirements for bond _ interest 
amount to $7,649,000 for this year. And, 
to all appearance, 1924 will see close to 
$11,000,000 earned to cover those require- 
ments. Last year, $10,257,000 actually was 
earned to apply against fixed and contin- 
gent charges. 


On Its Own 


The Katy has been out of the receiver's 
hands, and going on its own, for about 
nineteen months. Both the reorganizing 
bankers and the management deserve credit 
for the manner in which the road has stood 
up in that time. Out of trouble 
short a time, it is remarkable that it sli 
be in such splendid financial condition 

Last year, the Katy management spent 
for maintenance in excess of the previous 
year, an amount that figures out as equal 
to $17.30 a share on the preferred stock; 
quite an impressive outlay. 

From the standpoint of management, the 
Katy has no apologies to make to anyone 
General operating efficiency is comparable 
to the best. The company has an aggres- 
sive business-getting force, and its operat- 
ing men are highly efficient. The com- 
pany’s expense ratios bear out the truth 
of the last statement. 

So far as traffic character is concerned 


for so 


yuld - 


that of the Katy perhaps would not be de- 
scribed as ideal by the rigid statistician, 
but the road serves a territory which is 
expanding in wealth and is growing 1 !™- 
portance. 

Because of the growing agricultural! im- 
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portance Of Texas, and the future possi- 


pilitics for development in that important 
branch of industry, traffic possibilities for 
the future are encouraging. The company 
serves the three states which make up its 
corporate mame, as well as the state of 


Oklahoma. Development in portions of the 
territory served has been remarkable in the 
past decade and, with the passing of time, 
importance from the standpoint of service 
will expand. 

\bout the most attractive of the com- 
iny’s bonds are the adjustment income 5s. 
These bonds are earning their interest re- 
quirements fully twice over. These bonds, 

effect, are a prior lien stock. Because 

ir interest charges are so well protected, 
‘5s seem that they should command a 
market well above the present price level. 

An interesting speculative feature con- 
nected with these bonds is that prior to 
January 1, 1932, they are convertible ‘into 
Series “A” preferred stock par for par. 
As shown later, this. conversion privilege 
may become valuable in the next few years. 
since the preferred stock is a7 per cent is- 
sue, and dividend requirements are being 
earned by a substantial margin. 

The bonds are callable by the company 
on any January or July 1 at par and in- 
terest on 60 days’ notice. In sum, the ad- 
justment bonds must be regarded in the 
nature of a 5 per cent prior preferred 
stock that becomes cumulative next year, 
with tne privilege of conversion into a 7 

ent preferred stock. The yield is con- 
siderably higher than for most railroad 
preferred stocks with similar protection in 
property assets and earning power. 


Well Protected 


lhe preferred stock is well protected by 
assets, according to the tentative valuation 
placed on the road by the Interstate Com- 
merce Commission. Then, there is the 
demonstrated and the indicated earning 
power. This is such as to bring the shares 
well within the range of dividend payment 
possibility. 

lt must be kept in mind, however, that 

stock is a speculation. It may not have 
the speculative attractiveness of some 
stocks which are apt to come in for ad- 
vance by reason of merger possibilities. 
But, as the stock is entitled to 7 per cent 
dividends, which become cumulative in 
1928, it is believed that holders and pros- 
pective holders will be justified in deriving 
encouragement from the long pull outlook. 

€ management perhaps may be un- 

willing to initiate dividends right away, 
even though payments could be inaugu- 
| now. But it would not be unreason- 
to expect payments next year. The 
nt selling price, as I already have 
l, is about 45 per cent of indicated 
ng power, which means that, not only 
me buy sound property value at a 
low fraction of the dollar, but one 
purchase with the feeling that it is 
a question of time before quotations 
iid be substantially higher. 
Guenther’s Independent Appraisal 

Listed Stocks rates Katy pre- 
rea OCS 
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q| Interesting Phases of— 


The Credit Situation 


@ Being practically assured of a good general harvest and 
with the settlement of the election only a matter of a few 
days, money and credit conditions will receive more at- 


tention from now on. 


By THOMAS GIBSON 


N a recent dis- 
| cussion of the 

principal fac- 
tors bearing on se- 
curity values and 
prices the opinion 
was offered that 
the dominant influ- 
ences were, at that 
time: (1) money 
and credit condi- 
tions, (2) crop 
prospects, and (3) 
domestic _ politics, 
of importance in 
the order named. The political situation 
has, as a matter of fact, attracted more 
attention of late than have the two funda- 
mentals first referred to, but this influence 
has resulted in repression rather than seri- 
ous apprehension or depression. 





As we are now practically assured of a 
good general harvest, and as the political 
results will be a matter of history a few 
days hence it is highly probable that more 
attention will be given to the money and 
credit situation from now on. A few ad- 
ditional comments on certain important 
phases of this basic influence may there- 
fore prove interesting. 


It is a very simple matter to compute 
the rate of return on a dividend-paying 
stock. All that is necessary is to divide 
the dividend rate by the current price of 
the security. Thus a 5 per cent stock sell- 
ing at 60 will show a return on invested 
capital of 8.33 per cent (5 ~ 60 =8.33). 
But when an attempt is made to arrive by 
the same method at the return on bonds 
or other securities having a maturity date, 
all sorts of incorrect conclusions are ar- 
rived at. Unfortunately, this fact is fre- 
quently misunderstood or overlooked. 


The Yields on Bonds 


Inexperienced buyers of bonds some- 
times contend that, as they do not con- 
template holding their purchases to ma- 
turity they are therefore interested only 
in the current yield. But this reasoning 
involves a dangerous error, in that the 
current prices of bonds are based, not upon 
immediate return, but on the yield to ma- 
turity. We may find a reasonably safe 4 
per cent bond of distant maturity selling 
at say 60, but we will never find a reason- 
ably safe 4 per cent bond maturing in two 
years selling at 60 or even at 80. Ata 
price of 80 the actual return would be 
about 14 per cent—that is 4 per cent per 
annum in interest and 10 per cent per an- 


num in premium, as the bond must be 
paid in full in two years. This rule ap- 
plies to all maturities, whether for one 
year or fifty. The actuaries of insurance 
companies, institutions, trusts, or large es- 
tates never consider anything but the yield 
to maturity in computing bond values, and 
these interests virtually fix the current 
value and price. If the price of a certain 
bond should get out of line with its actu- 
arial value, the purchases or shifting of 
these large interests would quickly close 
the gap. The small investor must always 
assume, therefore, that whether he holds 
his bonds to maturity or not the element 
of time is constantly being reflected in 
market prices as the date of maturity 
draws nearer. 


An Important Exception 


When a bond is selling at a discount a 
premium will be shown in addition to the 
interest received, but only up to a certain 
point. After that point is reached the 
yield begins to fall because the factor of 
compound interest and the value of money 
over a long period of time enters into the 
calculations. This is a process too compli- 
cated to permit of full explanation in a 
brief article, but an illustration will serve 
to show the actual effects. 


The Chicago, Rock Island and Pacific 
Refunding 4 per cent bonds maturing in 
1934 are now quoted at about 82 ($820 
for a $1,000 bond). The immediate re- 
turn is about 4.88 per cent and the return 
to maturity is 6.58 per cent. The Missouri 
Pacific General 4s maturing in 1975 are 
now quoted at about 62. The immediate 
return is about 6.45 per cent and the re- 
turn to maturity, because of the long 
period of time the bonds have to run, is 
only 6.61 per cent. A great many people 
will jump to the conclusion that the Mis- 
souri Pacific bond must be much inferior 
to the Rock Island issue in the estimate of 
investors. In fact, there is very little dif- 
ference. The final return is in one case 
6.58 per cent and in the other 6.61 per 
cent. As an example of a maturity lying 
between the longer and shorter dates il- 
lustrated above, take the St. Louis and San 
Francisco 4 per cent Prior Lien “A” bonds 
maturing in 1950. This issue is now sell- 
ing at about 72, with an immediate return 
of 5.55 per cent, and a final yield of 6.18 
per cent. It is sometimes quite different to 
convince the layman that a bond selling 
around 80 may be cheaper than a bond 
paying the same rate of interest selling 


(Please turn to page 569) 
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New York’s Efficient Servant 
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A FLEET OF U. S. TRUCKING CORPORATION MOTOR TRUCKS. READY FOR. FHE DAY.S WORK 








A Descriptive Story telling how the Big Metropolis keeps its house in 
She needs only to call for what she wants and it is promptly de- 


New York’s distribution problem is her greatest problem, but it has 


been solved for her by the United States Distributing Corporation. 


¢ 
order. 
livered. 
¢ 
¢ 


How it is done is enlightening because of the fact that the problem has 


grown important enough to be recognized as the solution for the dispar- 
ity between the price the producer receives and the consumer pays. 


OW does New 


really know, 


York exist? 
for in 


Few 
its work of 
providing its seven million souls 
every conceivable necessity and 
luxury it functions with such clock-like 
regularity that little concern is paid to 
how it is done since everything that is 
needed is on hand when it is wanted. 


with 


Like a watch whose simple dial conceals 
from sight a maze of intricate machinery, 
beneath the outward uniformity of New 
York’s metropolitan life the complex ma- 
chinery of distribution has been co- 
ordinated and brought to such a state of 
high efficiency by the ingenuity of man’s 
mind that it lives by the hour and regu- 
lates itself by the minute. 


Imagine what might happen if a sudden 
stoppage in this distributing machinery oc- 
curred, for New York produces none of 
the essential commodities of life, though it 
is the world’s greatest consumer of them. 
Suppose the streets were clogged and im- 
passable and neither coal, nor food, nor 
milk could be delivered promptly. The 
suffering would be keen and in a moment 
the city would realize how dependable it 
was on the outside world. 


Important Problem 


This illustration, cameo-like, serves as an 
impressive lesson to show to us the im- 
portance of the problem of distribution. 
It has become one of the most intricate of 
our economic problems, especially for 
communities which have collected en masse 
in one locality. Such centers are com- 
pelled to depend for the uniformity of 
their life upon a prompt and efficient dis- 
tributing service, New York in a larger 
degree than any other mass center, for it 
is the most important of them all in the 
United States, since in addition to its large 
permanent population as the world’s great- 
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By LANDON C. GATES 


est ocean port it provides. a temporary 
domicile to visitors whose number would 
make up another metropolitan center. 

It has been the claim of economists that 
the missing link responsible for the dis- 
parity between the prices the producer re- 
ceives and what the consumer finally pays, 
is the inefficiency of the distributing facil- 
ities available. This deduction is logical, 
for it stands to reason that the more it 
costs the producer to place his products 
in the hands of the consumer the less pro- 
portionately is his margin of profit. 

If those ruts could be smoothed out of 
our methods of distribution it would elim- 
inate waste and inefficiency, and through 
the betterment of facilities an equitable ad- 
justment in profits produced. 


Speedy Service 


If that remedy is lacking in other sec- 
tions of the country in a large measure it 
has been applied to New York City’s dis- 
tribution problem where through a co- 
ordination of its principal facilities, speed 
in service has been attained, the maximum 
of promptness in delivery approached and 
the cost reduced to the minimum through 
the application of the fundamental economic 


law that the larger the volume of business 
the less is the cost of operation. The pub- 
lic derives the benefit. 

New York has reached this goal through 
the combination of her distributing agencies 
into central organizations. Outstanding 
among them is the United States Dis- 
tributing Corporation, which through its 
important subsidiary the United 
Trucking Corporation has been referred to 
often as the city’s truckman. 


states 


Supplying the City 


This cognomen is not misapplied con- 
sidering the importance of this organ- 
ization to the commercial and domestic life 
of the city. It delivers to the city its 
principal coal supplies, nearly all of her 
great metropolitan newspapers depend upon 
it for their daily paper requirements, and 
by the prompt deliveries it makes of the 
personal baggage of over-sea travelers 
they are made comfortable by the time 
they register at their hotels or 
their homes. 

To be the city’s efficient truckmen in- 
volves the highest skill because of the 
complexities that have to be overcome. It 


(Please turn to Page 570) 
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One of the Collieries of the Pennsylvania Coal Company 
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as “‘Silk’’ Turned the Corner ? 


BS 


@ Marked activity in leading silk stocks this week was believed to be reflec- 
tion of the improvement that has come to the industry; 


@ This discussion presents interesting features in the industry and comments 
on the status of four leaders. 


process in the silk industry. One 

knows, vaguely, for example, that 
silk fibre is being used with cotton—in- 
terwoven to give added luster. One knows 
that all is not silk that looks and feels like 

Some of it is artificial. A great deal 
of it, in fact. 

That is the revolution. World produc- 
tion and consumption of artificial silk is 
far in excess of consumption of real silk, 
so say the authorities. In fact, some state 
that the artificial is about double the real. 
Ii that is true, then indeed has there been 
a revolution. Meanwhile the little worms 

Japan are carefully fed, sons and 
daughters of Nippon continue to pick the 
mulberry leaves, and bales of real silk 
come across the Pacific. 

The silk industry has been in the dol- 
drums most of this year, and earnings of 
most of the companies that investors know 
about in the industry in the first half of 
1924 were slim; so slim that, in some in- 
stances, fears have been expressed about 
the safety of dividends. 


S )ME startling changes have been in 


Business Improving 


However, business has been improving. 
In the past few weeks there has been a 
very decided rally. Mills now are placing 
orders two and three months in advance. 
Buyers no longer appear content with buy- 
ing from hand to mouth. The improve- 
ment in all branches of the silk trade and 
industry appears to have been real. 

Ever since August, there has been a 
steady expansion in demand for both raw 
silk and artificial, Storage supplies of raw 
silk were comparatively light. Then there 
were strike troubles in the Patterson mills, 
which tended to keep down the production 
ot goods. 

\s far back, or as near, as September, 
the hosiery trade was inclined to be dull. 
But since that time there has been an 
awakening, Leaders in the trade antici- 
Pate a very satisfactory final quarter. 

One of the signs of the trend was ob- 
served this week in the revival of activity 
in Mallinson, This stock was particularly 
active, with demand supposed to be com- 
ig irom well-informed quarters which had 

to the conclusion that the silk indus- 
had taken a decided turn for the bet- 
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ter. Another stock that was under ac- 
cumulation this week, and it is believed 
reflects the prevailing optimism in the 
silk industry, was Julius Kayser. Not 
long since it seemed doubtful if this com- 
pany would be able to hold its own as 
earnings in the first part of the year were 
anything but satisfactory. Current stock 
improvement also reflects a strong cash 
position, 
Artificial Silk 

Returning for a moment to the discus- 
sion at the outset of this article, namely, 
the growth in use of artificial silk, it is 
interesting to note an excerpt from a study 
of the silk industry by Benjamin Strong, 
which is part of a book on “Textiles and 
Their Manufacture,” which has been is- 
sued by The International Acceptance 
Bank. In part, Mr. Strong says: 

“The uses of artificial silk are many and 
are not entirely confined to combinations 
with other textiles. Of recent years the 
knitting trade has adopted it extensively, 
particularly in hosiery, sweater and un- 
derwear manufacture. In weaving, it has 
proven very successful in combination with 
silk and cotton. Large quantities are used 
in ribbon, electric cord covering, yarns, 
threads, etc. It is generally felt that the 
new fibre does not directly compete with 
or replace natural silk, but rather occupies 
its own place in the trade on the same 
basis as the other textiles. 


“It has only been during the last fifteen 
years that artificial silk has been a very 
important factor commercially, although 
for a few years before that time, small 
quantities were produced in Europe. Since 
about 1910 its use has been steadily grow- 
ing in this country, the importations from 
Europe increasing in 1912 from about one 
and one-half million pounds to nearly three 
million pounds in 1914. Since 1910 do- 
mestic production has also become a factor 
in the market and numerous factories have 
been established, the figures for 1923 show- 
ing about 33,000,000 pounds output. It is 
estimated that in 1922 the combined im- 
portations and domestic production 
amounted to around 20,000,000 pounds, 
about 50 per cent of the total consumption 
of natural silk for that year. 

‘The following figures show the produc- 


tion of artificial silk in the United States 
in 1913 and between 1920 and 1923: 


1993. ......... 1,566,000 pounds 
Sak ae 8,000,000 
See teinicisias 15,000,000 " 
en 24,000,000 ” 
|. Se 33,000,000 


European production and consumption 
of artificial silk has been running consid- 
erably ahead of last year’s figures. But 
competition from European silk is not con- 
sidered of any great importance in Amer- 
ican markets. The European product is 
not to be compared to that of American 
production, and our mills are unable to 
use the yards from across the Atlantic. 

In connection with the European market 
and manufacture, it is interesting to note 
the recent acquisition by Mallinson of 
American agency for Rodier, the French 
silk manufacturer, who is supposed to be 
a leader in certain lines. In passing, it 
may be stated that what goods ‘can be 
manufactured on this side under Rodier 
processes will be made by Mallinson, and 
it is stated that substantial profits will re- 
sult. 


Better Outlook 


It appears to be the concensus that the 
silk industry is around the corner and that 
the outlook is better than it has been for 
a long time. But some of the companies 
which, below Fulton Street, are alluded 
to as the “silk stocks” are not yet in what 
could be called a strong position. Van 
Raalte and Kayser both have been slip- 
ping backward for some time. The last 
mentioned is in a better position than the 
first. Its financial position is fairly strong, 
and sentiment regarding its outlook re- 
cently has improved. But Kayser is a 
glove house, and gloves are not especially 
popular. It appears that the most pro- 
nounced evidences of improvment are in 
lines of which Mallinson and Onyx are the 
outstanding examples so far as the Street 
is concerned. 

“Conditions in the hosiery market,” says 
the current market service letter of the 
National Wholesale Dry Goods Associa- 
tion, “are claimed to be improving some- 
what, and prices are stated to be slightly 
firmer. Recovery is more rapid in the 

(Continued on page 564) 


555 





tT I + ep 7 ~n 


it 
‘ey 


IPAS eine a 


SN eT 









q Digging Into the — 
rospects for Bucyrus Common 


The reconstruction of Europe has developed a profitable field for the dis- 
tribution of BUCYRUS products. 


€ Although never having paid dividends on the common stock, the com- 


pany is fast approaching the time when a payment will not be the con- 
sideration, but how much will it be. 


€ At the present rate 
to $30 a share on 


N these days of political strife one be- 

comes more or less accustomed to hear- 

ing political aspirants state their cases 

in a great volume of words and gestures, 

and when he has said finish, the story is 
like unto a serial, to be continued later. 

Let me tell you of a story told me this 

week without the utterance 

word. I had been 

Bucyrus Company. 


of a 
making a 


single 
study of 
A visit to their of- 
fices to obtain all available information was 
desirable. On arriving at the eleventh floor 
of the Hudson Terminal Building in New 
York, I entered the door that bore the 
simple inscription, “Bucyrus Company.” 
On stating my case, I was ushered into a 
spacious office and asked to have a chair 
before a huge mahogany desk. 
for a minute, 


I was alone 
the chair across the desk 
from me being unoccupied. 
once scanned the walls. 
pictures. 


My eyes at 
There were many 
One, the Panama Canal; another, 
a great mining project, and others depict- 
ing some of the world’s greatest engineer- 
ing accomplishments, but all of them had 
in the foreground the name “Bucyrus” on 
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of business BUCYRUS should show earnings equivalent 


the common stock. 
By WILLIAM J. HEALY 


a piece of excavating machinery. After 
making a complete circle of the 360 de- 
grees of wall space my eyes settled on the 
desk. There, almost blocking my view 
out of the window, was a bulging fortfolio. 
The many compartments were straining the 
stitches in the cowhide. The lock had lost 
its usefulness, the case was too~:full to 
attempt closing. Emblazoned on the ro- 
tund side of the brief case was the glaring 
shield of the United States Line. The bag 
from all outward appearances had made a 
successful round trip to Europe and re- 
turn. My, how that bag did bulge! 
That is the story of Bucyrus. 


Export Business 


Domestic business has been doing well, 
foreign business has improved to such an 
extent that whatever improvement is to be 
shown in the company’s reports can with- 
out doubt be attributed to this source. 
President CoLEMAN, of this company, on 
his return from Europe was able to report 
very substantial and satisfactory orders 
booked abroad. Reconstruction work in 


. 
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Europe has been very 


creased sales of Bucyrus. 


favorable tv ip- 

The company’s 
products have been given a widespread and 
voluminous distribution throughout Europe 
and the Asiatic countries, and it is this 
business that will find favorable reflection 
in the current year's report. 

In 1923 the common stock of Bucyrus 
reached a high price of $38 from a low of 
$21. The current quotation for the stock 
is around $90. Why? The market is dis- 
counting the good prospects for the com- 
pany. There is always the question in 
cases of this kind as to whether the cur- 
rent price has overdiscounted possibilities 
or has underestimated the real value of 
stock. 


the 

In regard to the earnings reported on 
the stocks in the past I would not classify 
Bucyrus as a liberal distributor of divi- 
dends. It has been more than conserva- 
tive. The company was incorporated in 
1893. The preferred stock is cumulative 
at the rate of 7 per cent and regular divi- 
dends were paid up to and including th 

(Please turn to page 567) 
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Bucyrus Dragline Shovel Under Test at South Milwaukee, Wisconsin 
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country will turn 
to other matters of 
direct interest to its 
citizens. Probably 
none is of more 
importance than 
that of taxation. 
The burden of 
taxes is always 
with us, but of late 
years it has grown 
more serious. 
While the national budget has steadily de- 
creased since the war with a definite view 
to reducing expenses, state and local gov- 
ernments have heaped high their levies. 
While the reasons for this are many—and 
perhaps logical—nevertheless the responsi- 
bility lies upon themselves and not on any 
outside power or oppression. With the vol- 
ume of tax-exempt securities increasing by 
millions every year necessarily the taxable 
and visible property is to pay the obliga- 
tion laid by taxing powers. Necessarily, 
too, the real estate and its securities are 
sure to be taxed; they cannot be hidden. 
The safety deposit box may contain stocks 
or bonds, but the farm or the city apart- 
ment house is very prominent. Likewise 
the farm mortgage is of record and states 
that tax this document have no difficulty in 
finding its owner, unless there is a compli- 
cated effort to cover it up through carry- 
ing it under another name. Perhaps the 
newer states are the largest offenders be- 
cause they have more things to build and 
want more things done. 


Some Figures 

A census bureau report shows that the 
nine states lying between the Mississippi 
and the Rockies increased their local and 
state taxes from 1912 to 1922 from $23.81 
per capita to $73.41 per capita. One state, 
Kansas, has increased its state cost from 
$4,400,000 in 1912 to $12,500,000 in 1923, 
| this takes no account of local expenses. 
What has been done with the money? 
Well, about half of it goes to schools and 
people themselves vote the school tax. 
Teachers formerly received $40 to $50 a 
onth; now even the rural district pays 
75 to $150. The high school teacher re- 
ceives from $150 up—mostly up. There 
been added vocational training, agri- 
culture, music and a dozen things the old 
schools never knew. It all costs money. 
The colleges are not able to care for the 
ilents that ask admission and are con- 
Stantly increasing their equipment. The 
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old time commencement of a high school in 
a town of 5,000 showed about 21 girls and 
5 boys; now it has 75 to 100 graduates 
equally divided among the sexes. Such a 
town used to have 250 in the high school ; 
now it has 500 and must provide for them. 
Then there are boards and commissions, all 
at high salaries; inspectors for everything 
from the barber shop to the hotel bed- 
sheets; departments that cover things of 
which the average citizen never heard, 
while the prisons and asylums are crowded 
to the limit in most states. It all takes 
money. 


Taxes and Values 

Here is the way one economist figures 
out the tax burden as affecting land values. 
He says: 

“Every dollar added to annual farm 
taxes reduces the value of the farm more 
than $30.00. In many counties of the Unit- 
ed States, taxes are $2.00 an acre higher 
than they were in 1913. That means an 
annual reduction in farm values of more 
than $60.00 on every acre in those counties. 
In hundreds of counties the taxes are $1.00 
an acre higher in 1924 than in 1913. That 
causes a reduction in actual value of more 
than thirty dollars an acre in those coun- 
ties. 

“How can it be proved that a dollar 
added to the taxes on an acre of average 
farm land reduces its value $30.00? That 
is easy. Farm land has an actual value de- 
pending on the net income. The average 
net income on farm lands in the United 
States for 50 years is about 3 per cent. It 
takes more than $30.00 at 3 per cet to earn 
$1.00 a year. A doliar added to the annual 
taxes reduces the net income $1.00 a year. 
Hence an increase of taxes to the extent 
of $1.00 an acre reduces the actual value of 
the farm more than $30.00 an acre. The 
selling price in every community has not 
now been reduced by that amount, but the 
actual value will soon fix the selling price.” 


Farm Tax Increase 
The average increase in farm taxes from 
1913 to 1922 was 126 per cent. That means 
that the average farmer of the United 
States for every $4.00 paid for taxes in 
1913 paid $9.04 in 1922. The amount paid 
in 1924 will be considerably higher. That 
is considerable drain on resources, particu- 
larly when crop prices are low or yield is 
poor. This average increase from $4.00 to 
$9.04 is larger in some localities where land 
prices are high and people have been too 
eager to vote bonds. 
What of Publicity? 
The starting of publicity of income tax 
(Please turn to page 572) 


Recapitalization of Utilities 

(y= explanation proferred for the 

split-up in the stock of an important 
public utility is the determination of the 
directors to capitalize a good part of its 
earned surplus mainly for the purpose of 
escaping any possibility of taxation which 
legislation may aim at such wealth. The 
explanation sounds plausible enough, but 
does not hold water when it is probed into. 
There is no certainty that such legislation 
is proposed and, if it is proposed, whether 
it can be enacted into law. Corporations 
are not inclined to deal with shadows. They 
usually wait for more tangible evidence of 
such a danger arising. 

Public utilities confront a more serious 
problem than the possibility of taxing 
earned surpluses, and it may prompt them 
more strongly to recapitalize on a share 
basis so that the dividends they pay will 
not appear to be unreasonable. Their earn- 
ings in recent years have expanded so rap- 
idly that they may bring about a demand 
for reduction in rates, which, to them, is 
of less advantage than would be re-invest- 
ing the surplus earnings in improvements 
and replacements. 

It is difficult to induce the public to see 
this advantage. For that reason the utili- 
ties foresightedly are attempting to reach 
this goal through another channel by bring- 
ing the outstanding capital to a point where 
dividends can be kept down to a basis that 
is considered a fair return upon the capital. 
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Approaching Super-Power Era 
— the publisher of THe FInan- 

CIAL WorLp wrote his now much 
quoted article on Super Power for 
the annual Public Service Corporation 
Review, he had clearly in mind the evolu- 
tion that was in process in this industry. 
However, it is coming, this era of major 
power, much sooner than was generally 
anticipated. An unmistakable sign of it 
is the merging period into which the util- 
ities have entered and it is not confined to 
the individual operating units but has 
spread to the holding companies. In the 
market where utility securities are dealt it 
purchases of such securities have reached 
prodigious proportions. The buying is 
honeycombed with orders to secure large 
blocks of shares, which is significant of 
the source from which it originates. It is 
evidence of the trend and indicates that the 
large operators in utilities, through the 
open market, are acquiring control of other 
companies to make it less complicated to 
effect mergers and arrange for the expan- 
sion of their own enterprises. As the 
larger companies extend their arms over 
wider fields of operation it is but a ques- 
tion of time when they will be so inter- 
locked that power will be served all over 
the country without a single breach in the 
transmission lines. Then will we have 
entered the Super-Power Era. 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 


Allis Chalmers reports net of $2.07 a 
share on its common in the third quarter 
of 1924 compared with $1.82 a share in 
the third quarter of 1923. For the nine 
months, net was equal to $5.99 a share on 
the common, compared with $3.83 a share 
in the first nine months of 1923. However, 
unfilled orders have shown a rather sharp 
falling off. The company does not in- 
clude in its quarterly reports unfinished 
business, but does so in its annual reports, 
but it appears probable that more than 
twice the common dividend will be earned 


in 1924, 


American Chicle— 
Rating “C” 
American Chicle continues its remark- 
able gain in net earnings. For third quar- 
ter of 1924, net was equal to $11.53 a share 
on the preferred, compared with $4.16 on 
the preferred in the third quarter of 1923. 
For nine months net was equal to $26.59 on 
the preferred and $4.25 on the common, 
allowing for regular dividends on the pre- 
ferred. There is an of 
$21.75 on the preferred. 


accumulation 


American Hide & Leather— 
Rating “D” 


American Hide & Leather reports a 
net of 80 cents on the preferred in the 
third quarter of 1924, bringing the nine 
months net up to $2.69 per share compared 


with a deficit of $415,000 in the same 
period of 1924. 
American International— 
Rating “C” 
American International has called a 


meeting of stockholders for the purpose of 
retiring $1,000,000 of preferred stock and 
changing the par value of the common 
from $100 to no par. It is understood 
that the Vanderlip holdings of preferred 
will be acquired on a satisfactory basis 
and the change to no .par will enable the 
company to wipe out its big deficit and thus 
make possible earlier resumption of divi- 
dends on the common. 
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American Republics— 
Rating “B” 

American Republics, which is largely 
engaged in the oil producing business, re- 
ports a net equal to $7.46 a share for the 
first nine months of this year, on the com- 
mon, compared with $4.91 in the corre- 
sponding period of 1922. 


American Tobacco— 
Rating “A” 


American Tobacco stock rallied sharply 
when dividend rate was increased to $14 
a share on the old stock, or $7 a share on 
the new. The new stock is selling around 
82 on a when-issued basis and thus selling 
at a price to yield 8% per cent. 

This dividend increase 
in THE FINANCIAL Wor-p. 


was predicted 


Cerro de Pasco— 
Rating “A” 

With only one furnace in operation Cer- 
ro de Pasco is about earning its $1 quar- 
terly dividend. The company is installing 
a Cottrell treater for handling the fumes 
which caused a temporary shutdown of 
part of its plant. Jf this installation is 
successful—as is expected—the company 
will install additional units and this in- 
stallation along with preventing fumes will 
yield an actual profit and of course per- 
mit of capacity operations. 


Coca-Cola— 
Rating “B” 


Coca-Cola reports net of $4.42 a share 
on the common stock in the third quarter 
of 1924, compared with $4.13 in the same 
period of the previous year. Regular 
quarterly dividend of $1.75 a share on the 
common stock was declared. For the 
nine months, earnings were $10.05 on the 
common, compared with $8.22 a share in 
the first nine months of 1923. 


Colorado Fuel— 
Rating “C” 


Colorado Fuel & Iron reports a deficit 
of $298,000 in the third quarter of 1924. 
Deficits were also reported in the third 
quarters of three previous years. Rel- 
atively high prices for the stock, of course, 
is occasioned by possibilities of developing 
oil on its Colorado land holdings. 


Corn Products— 
Rating “A” 


Despite relatively high corn prices and 
low prices for sugar, Corn Products was 
able to report net equal to $2.62 a share 
for the first nine months of 1924 and net 
income in the third quarter was $2,532,000 
compared with $2,061,000 in the same quar- 
ter of 1923. 


Du Pont— 
Rating “A” 


An agreement has been reached by the 
Du Pont and Pathe interests to form the 
Du Pont Pathe Film Company. This com- 
pany will begin business with a fully 
equipped plant which has been in opera- 
tion for several years. Whether this com- 
pany will threaten the virtual monopoly 
the Eastman Co. has enjoyed in this field 
still remains to be seen. 


Fleischmann— 
Rating “A” 


Fleischmann reached another new high 
price level during the past week and re- 
ported earnings equal to $1.61 a share for 
the third quarter of 1924 compared with 
$1.39 a share in the 1923 period, compared 
with $2.21 in the first quarter of 1924 and 
$1.56 in the second quarter. If an equally 
good fourth quarter is had, the company 
may be able to show dividend requirements 
on its common stock twice covered in 1924. 


International Paper— 
Rating “C” 


It is reported that recent weakness in 
International Paper is due to probability 
of somewhat lower newsprint prices and 
also the company is planning a bond issue 
to take care of certain improvements and 
additions. 


Island Creek Coal— 
Rating “A” 


Island Creek Coal reports net equal to 
$3.40 a share on its stock in the third 
quarter of 1924, compared with $4.61 1” 
the third quarter of the previous year. 
For the first nine months, net earnings 4) 
plicable to common stock were somewhat 
more than $14 a share above 1924 a 
1923. 
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Sears Roebuck— 
Rating “A” 

Sears Roebuck stock advanced sharply 
during the current week on announcement 
of retirement of preferred stock to equal 
1,000,000 of common stock, the only capital 
obligation. Earnings are expected to equal 
$12 a share in 1924 and dividend increase 
on the common stock early in 1924 would 
not be surprising, especially as recent 
monthly sales have shown a sharp im- 
provement, 


Manhattan Electric— 
Rating “B” 





Unless Manhattan Electric shows a very 
sharp improvement in net during the last 
of 1924, dividends will not be 
covered. However, this is the best sea- 
son of the year for this company. Net in 
the third quarter of 1924 is equal to 39 
cents a share compared with 29 cents a 
share in the same period of 1923, 


quarter 


Orpheum Circuit— 
Rating “B” U.S. Cast Iron Pipe— 
Rating “B” 
S. Cast Iron Pipe continues to be 
one of the most active of the high priced 
speculative issues. The company has be- 
gun paying off back dividends on ‘its non- 
og ; cumulative preferred in line with the re- 
ancial condition and it would not be at all cent court decision. A dividend of $1 is 
surprising if the dividend rate were in- payable December 15, leaving a balance 
peaees to $2 per share annually some time of $5 to be paid off before anything can be 
m 192). paid on the common. 


Orpheum Circuit stock has been slowly U. 
climbing. This is doubtless due to increas- 
t earnings made possible by a down- 
ward revision in salaries of artists a year 

fhe company is in very strong fin- 


crease 


Owens Bottle— 
Rating “A” 


Yellow Cab— 
Rating “C” 

Yellow Cab reports net profit of 88 cents 
a share on the class B stock in the third 
quarter of the current year, compared 
with $1.68 a share in the same quarter of 
1923. As a result the issue broke sharply 
as the dividend was not covered. Chicago 
Yellow Cab Company, which operates taxi 
lines, reported net of $1.04 a share in the 
third quarter of 1924, just barely cover- 
ing current dividend requirements. 


Owens Bottle reports a net of $1.05 per 
share for the third quarter of 1924 com- 
pared with $1.14 per share in the same 
of the previous year. For the 
nine months net was $3.66 compared with 
$406 in the same 1923 period. 


quarter 


Packard Motor— 
Rating ier 


For the year ending August 31, 1924, 


fic and sharp economies in operation will 
enjoy another month of net equal or better 
than the September figures. From all pres- 
ent indications traffic will hold up some- 
what later than usual this year and it now 
appears highly probable that St. Paul will 
cover its fixed charges in 1924. If business 
continues good early in 1925 a net earning 
record will be possible upon which the road 
can ask for extension of its heavy 1925 
maturities without resorting to a recasting 
of its financial structure. 


Chicago, Rock Island— 
Rating “B” 


Rock Island reports net of $2,839,000 in 
September, compared with $2,117,000 in 
September, 1923. This was one of the best 
September nets in its history and it may 
very well be that earnings applicable to the 
common stock for the entire year will ex- 
ceed $3.95 a share which was estimated by 
Chairman Hayden, because of heavy car 
loadings in October. 


Norfolk & Western— 
Rating “A” 

Directors of Norfolk & Western de- 
clared the usual annual extra dividend of 
$1 a share, but at the same time made an 
announcement they could not get together 
with Pennsylvania on an agreement to 
lease that road. However, Penn has very 
clearly indicated its desire to control Nor- 
folk & Western and doubtless some sort 
of a merger arrangement will eventually 
be worked out. 





Packard reports a net of $1.54 per share 
compared with $2.54 in the previous fiscal 
year. Gross sales decreased $9,700,000 


Railroads 


Steels 





while manufacturing costs decreased but 
$5,000,000—which accounts for the loss in 
net. The company is in strong financial 
position with more than $15,000,000 of 
cash and government securities on hand. 


Atchison— 
Rating “A” 


Penn Coal & Coke— 
Rating “C” 


expenses. 


Penn Coal & Coke reports another deficit 
for the third quarter of 1924, amounting to 
$148,000. It seems the coal business will 
have to pick up rather sharply if this 
company is to maintain the 4 dividend 


r 


rate on its stock. 


share earned 


Phillips Petroleam— 
Rating “B” 


Baltimore & Ohio— 
Rating “B” 


In September, Atchison, Topeka & Santa 
Fe reported a net of slightly more than 
$7,000,000. This was due to a _ record- 
breaking traffic and sharp curtailment of 
Atchison’s earlier earnings in 
1924 do not show up so well because of 
heavy early maintenance expenses. It 
now appears quite probable that Atchison 
will be able to report more than $14 a 
in 1924, which certainly 
would justify directors in increasing divi- 
dend rate at the next meeting, which takes 
place on January 8, to at least $7 a share. 


Gulf States Steel— 
Rating “A” 
Gulf States Steel reports net equal to 


$1.26 a share on its common stock in the 
third quarter of 1924 compared with $2.68 


a share in the same period of 1923. 


Inland Steel— 
Rating “A” 

Inland Steel reports net of 63 cents a 
share earned on the common stock for the 
third quarter of 1924, compared with divi- 
dend requirements of 6214 cents a share. 


For the first nine months of 1924 the com- 
pany shows a very substantial increase over 


1923. 


U. S. Steel— 


September net of Baltimore & Ohio 
showed the first comparative monthly gain 
since a year ago, and brings indicated earn- 
ings, based on the first nine months, up to 
$9.29 a share. With prospects for further 
improvements during the coming months it 
would not be surprising if Baltimore & 
Ohio showed $10 a share earned for the 
full 1924 year. 


Phillips Petroleum reports net before 
depreciation and depletion of $2,562,000 in 
the third quarter of 1924, compared with 


we) 


S<,<09,000 in the 1923 period. 


Rating “A” 

U. S. Steel declared the usual extra of 
50 cents a share along with regular quar- 
terly dividend of $1.25 a share on its com- 
mon stock. Earnings in the third quarter 
were $1.72 a share, thus falling 3 cents 
a share short of dividend paid. However, 
for nine months U. S. Steel reported $10.1¢ 
a share earned on its common stock, com- 
pared with $11.30 in the same period of 
1923. This is a remarkable exhibition of 
stability in earnings and gives further evi- 
October figures indicate dence to the dominant position this com- 
that St. Paul due to a good volume of traf- pany occupies in the steel industry. 
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Pierce-Arrow— 
Rating “C” 


ce-Arrow reports net equal to $1.05 

the old preferred stock in the third 

of 1924, bringing total net ap- 

le to old preferred stock up to $2.59 

‘re in the first nine months of the 
rent year. 


Chicago, Mil. & St. Paul— 
Rating “D” 


Preliminary 
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In ordering the publication of the 
Prying Into names of the taxpayers, together 
Private with amounts and addresses in ac- 
Affairs cordance with un act of Congress, 
has resulted in considerable embar- 
rassment to the individual without accomplishing in the 
remotest degree a useful purpose. In no civilized 
country has there occurred such a gross invasion on 
the part of the state upon the private affairs of the 
citizen. It only goes to show to what an infantile 
degree of intelligence Congress has declined when, in- 
stead of functioning as an organization of statesmen, 
it has developed into a Paul Pry, busying itself with 
affairs that have no part in the job of governing. 


The Treasury Department cannot be blamed for the 
publicity which has been given to the taxes paid the 
Government for 1923. It had to comply with the law 
which radical senators like La FoLtLetre and Norris, 
assisted by the Democrats, succeeded in having the 
Senate pass at its last session. 


If the purpose in mind was to smoke out tax evaders 
by permitting their neighbors and competitors to turn 
informers, the method employed is a contemptible one, 
since it casts suspicion upon the honesty of American 
citizenship. In principle it is no different than ar- 
resting the entire audience of a theatre to catch a pick- 
pocket. If Congress is permitted to trespass upon the 
constitutional rights of the citizen as it has done in 
this instance our liberties are no safer than they would 
be in Russia. 


Taxpayers already are discovering what a nuisance 
the publicity which has been given their tax re- 
turns has become, for they are being besieged on all 
sides with all sorts of propositions to divest themselves 
of money. Is it any wonder our politicians are rated 
so low when this is the type of legislation they sponsor 
to appeal to the mob instinct. 


In eagerness for activity and for 
Some Things rapid advances, the average investor 
Investors overlooks the fact that, in such 
Overlook movements, there is present the 
same hybrid tendency found in 
mushroom plant life. It springs up rapidly and dies 
as fast, for it lacks the endurance necessary for longev- 
ity. It is the hardy things that grow slowly, but thev 
endure the longer, and, if investors will devote their 
thoughts to selecting sound securities they will fare 
much better than they do from the securities accus- 
tomed to mercurial fluctuations. 





This point cannot be illustrated better than by the 
advances recorded by some of the potential railroad 








By THE OBSERVER 


stocks, and yet they have escaped general attention. A 
financial writer for one of the morning newspapers 
compiled a table showing the advances which have 
occurred in 20 of such stocks in the year, which has 
not yet closed. They have added more than $110- 
000,000 to their market value. 


Among them might be mentioned the following, to 
which THE FINANCIAL Wor tp has repeatedly called 
attention : | 


Advanced 
Per Share 


I a $28 50 
EE ac eer oc eR 11.37 
I ced ctuciceiandecsid essa sbbinigladniocienincmanio 19.75 
Se 20.50 
a 15.37 
ee 27 87 
ee ee eR ae ere 16.50 
I 12.50 


Scanning the above appreciation in values the lesson 
is borne home upon the intelligent investor that sub- 
stantial values can be safely left to the market to 
properly appraise in time and they do not need the 
artificial stimulant that must be injected into the mush- 
room stocks to provide a market for them. This is 
the lesson THE FINANCIAL Wok LD is constantly striv- 
ing to impress upon its readers. 


If the contention of the general 


Logical counsel for the New York TELE- 
if PHONE Co. that it cannot provide 
Correct telephone service at a profit on the 


rates the Public Service Commis- 
sion ordered in 1923 can be sustained by the weight of 
evidence submitted, the company should be permitted 
a compensation which would return a reasonable profit 
upon the capital invested. 


The special master hearing the case will have to 
rule on that question. It can be more properly lef 
to him, and even should he decide that the general 
counsel is wrong in his conclusions the gate-way re 
mains open for revision of his judgment by a higher 
court. Previous decisions on the same contention sug- 
gest the company need not fear the outcome if its | osi- 
tion is right, namely, that the commission will be pet 

t 


mitted to confiscate its property as it would by sist 
ing on rates which would involve unprofitable oper 


Q 


In contending that the purchasing power of the dol- 
lar has depreciated since 1914 counsel for the 1 
PHONE Company is correct. In claiming that the serv 
ice of the company has increased in value tremendo isly 
in the last ten years, he is also logically sound. 1° 





what physical discomforts Father Knickerbocker would 
be reduced were he suddenly deprived of the imme- 
diate facilities of communication provided by the tele- 
phone we can readily imagine. It not only has 
annihilated time but increased materially the business 
possibilities of the New Yorker; but he does not look 
at it in this practical light. 

With all the pros and cons that will be raised over 
telephone rates at this hearing, in the background must 
arise the more practical problem, that, to get an effi- 
cient service, which will keep pace with the city’s 
erowth, which in ten years has swelled from 550,000 
stations to 1,200,000, the capital invested in it must be 
fully protected and allowed to earn a reasonable return. 


Without a true picture of AMERI- 


American CAN TELEPHONE & TELEGRAPH Co. 
Tel’s before the investor, its last annual 
Income report could readily be misunder- 


stood and the headline writer for 
a newspaper could create a wrong impression, such as 
happened in one of the New York dailies, where it 
was reported that Tet. & TEL.’s income for the last 
nine months showed a drop. 

Less haste and more care in dealing with the facts 
would have avoided such an error. While the report 
did show $8.51 a share earned for the average amount 
of stock outstanding, compared with $8.56 in the cor- 
responding nine months of the previous year, it was 
because there were over $63,000,000 of increased 
capital over which the profits had to be distributed. 
Had the stock capital remained the same the net earned 
would have been over $9 a share. 

The true index of the progressive nature of TEL.’s 
income is the profit earned in the nine months. It 
reached $64,711,680, or over $3,500,000 more than 
was earned in the similar period in 1923. 

AMERICAN TELEPHONE’S unusual dividend record 
refutes the general impression that most of the good 
things in Wall Street somehow fall into the lap of the 
insiders. Its stock has become the investment of the 
commoners among investors. It is held by more than 
316,046 stockholders. 


From the standpoint of a consistent dividend payer 
and in regard to the amount it disburses annually, 
every one of these shareholders must feel that they 
are in possession of one of the good things, which 
they obtained possession of, not through any inside in- 
formation, but through their own confidence in the 
property and its future. No wonder the radical runs 
away from a TELEPHONE stockholder when he meets 
him, for he well knows all his arguments about equal 
listribution of wealth are smashed into a_ thousand 
pieces, 


An economic revolution is in 


Soviet process in Russia that is blood- 
Submits lessly bringing back to the people 
Humbly realization of how much their prog- 


ress depends upon a mutual relation 
tween human energy and capital. Its leaders are the 
ery forces, the Soviet Government, which, when it 





hurled itself into the saddle, induced the mob to fol- 






low it upon the promises of the distribution of wealth 
without compensation for it. 

It was not the first time such a haven of ease and 
luxury for the lazy and discontented was dangled be- 
fore the eyes of a people. Back in the days of our 
colonists the experiment was attempted at Jamestown 
until there were no laborers, every one was an aristo- 
crat, until starvation forced the abandonment of this 
crazy notion and forced the colonists to work to keep 
their stomachs filled. France also fell into this de- 
lusion after her bloody revolution. Now the Soviets 
and Bolshevists are coming to a similar understanding. 

Of this change of heart there are unmistakable signs 
in the agreement the Soviet Government entered into 
with an American syndicate for the exploitation of 
Russia’s manganese deposits. The disciples of 
LENINE and Trotsky not only are willing to wait for 
payment as the manganese is mined and exported, but 
recognize, in the spirit of the true capitalists, the rights 
of capital when they consent to the principle that the 
former German and Russian owners should be com- 
pensated for their previous holdings. By this conces- 
sion they have forever foresworn allegiance to the 
“Red” principle of confiscation of wealth. 

Now, having lowered their flag of socialism, it is but 
another step towards assuming a position which would 
permit recognition as a civilized nation in place of 
playing the pariah whose hand is raised against every- 
one. 


While the Interstate Commerce 
Commission and leading authorities 


Fanciful ' 
Merger in the world of railroads are burn- 
Talk ing midnight oil in evolving a prac- 


tical scheme for merging our rail- 
road systems that would meet with the minimum 
amount of opposition, in their efforts they are not 
without assistance, though such cooperation is not 
invited. 

In nearly every brokerage office there can be found 
one if not several persons who will inform you con- 
fidentially what alliances have been arranged for cer- 
tain railroads, and, if such information is lacking, at 
least an expression of opinion as to what should be 
done if the job is to be done right. 

At these unofficial conferences, in which even the 
Interstate Commerce Commission is not considered, 
or, if so, its viewpoint is regarded of no importance, 
neither the interest of the railroads or their share- 
holders are taken into account. Such indifference is to 
be expected, for it is always an outstanding trait of 
disposers of other people’s property to most carelessly 
handle it. 

Whenever a fever, whatever its form, runs high, it 
has a tendency to produce rambling and disconnected 
conversation, of which the patient is ignorant when 
the mental faculties are restored. The Mergitis fever 
is running true in this respect. It has resulted in a lot 
of fanciful merger talk, much of it reflecting more 
of the affliction of the individual than what is tangible 
and practical, hence, it is much wiser to regard care- 
fully its source before accepting it as betokening facts. 
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After the Election— What? 


(Concluded from Page 549) 











vance if earnings improve and will decline 
if earnings become less satisfactory. 
When it comes to forecasting what will 
happen to stock prices after the election a 
much more complex situation is met. A 
near term view quite prevalent in the 
financial district is that stocks will advance 
sharply when the news of CooLipGE’s vic- 
tory comes out and will decline sharply 
following this advance to shake out the 
following thus created. I make no pre- 
tense of having any opinion of the short- 
term market movement. I might add that 
generally what everybody expects the mar- 
ket to do does not happen: From a longer 
range point of view it seems to me that 
some rather definite forecasts can be made. 


Readjustment to Continue 


First I see no reason why the process 
of readjustment that has been going on in 
the market since the war in the industrial 
group should not continue. Nearly every 
day some stock makes a new low price 
while some other stock makes a new high 
price. Stock prices are primarily made by 
net earnings—present and future. The 
stocks of those companies which face an 
unsatisfactory net earning outlook are not 
likely to advance. Another consideration 
is the present market level of stocks. 
Those stocks which have reached price 
levels to discount present net and a future 
improvement are not likely to advance 
much more. The greatest possibilities for 
advance are in those stocks which repre- 
sent industries about to “turn the corner” 
and which are now selling at a low price 
level. 


The foregoing has had reference to the 
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prospects of the industrial stocks. Any 
commitment made in industrials which are 
and have been prosperous should in my 
judgment be made in the strongest unit in 
the particular industry; the same applies 
to any commitment in the stocks of de- 
flated industries which appear to be on 
the upgrade such as the oil, rubber, leather, 
agricultural and shipping stocks. In in- 
dustry the law of the survival of the fit- 
test has governed and can be counted on 
to continue to govern. The safest course 
to follow in the industrial list is to pick 
the stocks of those companies which have 
demonstrated their fitness to survive. 


We now come to a consideration of the 
stocks representing the public utilities and 
the railroads. Here the return is limited 
by law and competition cuts no such im- 
portant figure as it does in the industrial 
group. On the average public utility com- 
mon stocks have advanced more in recent 
years than any other group in the list. 
Many of these common stocks in my judg- 
ment are selling as high as current and 
prospective earnings warrant. On the other 
hand there are doubtless a number of bar- 
gains available in the preferred stocks of 
these companies where a relatively high 
yield and a good factor of safety is ob- 
tainable. This combined with the prob- 
ability of low money rates makes these 
good yielding preferred issues in my judg- 
ment the best and safest bargains in this 
group. However, where a return of 7 
per cent or better plus a good safety fac- 
tor can be obtained in a public utility com- 
mon stock that stock can be regarded as 
a bargain. 


Railroad Stocks 


We now come to a discussion of the 
status of the railroad stocks. We have 
assumed that CooLipcE will be elected and 
his utterances on the railroad question, in- 
cluding his plea for consolidations, need 
cause the holder of rail stocks no anxiety, 
quite the contrary in fact. There is the 
further question insofar as the rails are 
concerned as to the complexion of the next 
Congress. This much can be said—either 
there will be a Congress elected that will 
support the administration policies or we 
will again have the spectacle which has 
prevailed in recent years. In the former 
event, all well and good; in the latter 
event it simply means that the present 
laws will govern as PRESIDENT COOLIDGE 
has demonstrated his ability to annul ill- 
conceived legislation. The railroads gen- 
erally are well satisfied with the present 
Transportation Act and a divided Con- 
gress could not change it. 

To take up the outlook for the rails. 
First from the standpoint of net earnings. 
September results indicate that a rate of 
5.77 per cent was earned on valuation or 
slightly more than the “fair” return. Octo- 





‘ber, judging by record breaking car load- 


‘traffic will come later this year. 





ings and remarkable control over expenses, 
is likely to break all net earning records 
for that month. Furthermore it appears 
probable that the usual seasonal decline in 
Thus the 
net earning outlook is favorably defined. 
A glance at the chart of stock prices on 
the first page will show that the rail stocks 
are still low when compared to pre-war 
averages and that means that the dividend 
paying issues are selling on a basis to give 
an unusually high return. This taken in 
combination with the probability of low 
interest rates makes the good yielding rai! 
stocks the best and safest bargains in the 
list. There is the further factor of con- 
solidation and segregation to be taken into 
consideration. The administration is def 
initely for mergers. It appears probable 
that 1925 will be the year of railroad con- 
solidations. In previous issues of THe 
FINANCIAL WorLp I have pointed out the 
possibilities in specific railroad stocks both 
from the standpoint of divorcing them- 
selves from outside investments before 
merging and from the strengthening of 
earning power by mergers. 


Record Loadings 


Perhaps nothing more clearly indicates 
the remarkable position of the rails than 
the fact that carloadings broke all records 
in the week ending October 18, when busi- 
ness generally was reported to be hesitant. 
Yet this record breaking business was 
handled with despatch (meaning that no 
congestion expense resulted) and with a 
surplus of 100,000 freight cars available. 


To sum up: Business should show im- 
provement during the coming months. 
Bond prices should hold firm. The mixed 
movement in industrial stocks can be ex- 
pected to continue as prices become ad- 
justed to net earnings and the safest course 
is to select the stock of the strongest com- 
pany in its particular line. Many public 
utility common stocks have reached rela- 
tively high-price levels and discrimination 
to obtain a yield higher than current inter- 
est rates is advised. The rails appear to 
be in the soundest pesition as a group. 
Net earning outlook is good, market level 
low and speculative possibilities due to 
mergers is present. 


——o0———_ 


Continental Gas Stock Offered 

Otis & Co., Howe, Snow & Bertles, Inc., 
and Peirce, Fair & Co., offered this week 
for public subscription $4,000,000 Conti 
nental Gas and Electric Corporation 7 pe! 
cent prior preference stock at $92 a shar 
to yield 7.61 per cent. The corporation 
which is one of the largest public utility 
holding companies, is presently to becom: 
a subsidiary of the United Light 
Power Company. 


and 


The principal cities served by its prop 
erties are Kansas City, Mo.; Columbus. 
Ohio, and a number of communities in 
Iowa and Nebraska. 
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SUBSTANTIAL 
reorganization 
has been worked out 
for the Metropolitan 
5 to 50-cent Stores. 
This news will be 
gratifying to the 
stockholders who are 
indebted to a group of 
Wall Street bankers 
for the salvation of 
their company. 
Through their co-op- 
eration new financing 
involving the raising 
‘i $1,500,000 for expansion has been suc- 
undertaken. This chain store 
started out under favorable circumstances 
but, unfortunately, fell under control of 
high pressure stock selling promoters. It 
was not until all such questionable methods 
were eliminated entirely from the concern 
hat the coterie of bankers in whose hands 
its future now is centered consented to in- 
This new alliance 
nizes the company can be developed 
a successful and profitable business 
and assures to the shareholders, who have 
kept faith with it, a recovery of their in- 
vestment, plus a profit. 





cessfully 


erest themselves in it. 


* * * 


\ HETHER right or wrong in his 
opinion of real estate bonds promis- 

ing a yield over 5% per cent, R. M. Hurp, 
president of the Lawyers Mortgage Co., 
commands admiration for his fearlessness 
publicly expressing his views. So few 
in prominent financial positions do so. 
They usually are too timid or fear their 
iews might be misunderstood. They 
refer to whisper them to newspaper men 
vith the added injunction, “Mind you, I 
not wish to be quoted.” While I do 
igree with all Hurp says, I am of the 

ion that his warning against excessive 
terest helps to educate investors to in- 
vestigate more thoroughly what they buy. 


* * * 


[LURING the next few months JoHNn 
"~~ Moopy will be trecking over Europe, 
lot for rest or recreation, however, for a 
more serious purpose prompts him to take 
his trip at this time of the year. When 
Moony began his work as a statistician, 
which has brought him an international 
reputation, he set as his standard, thor- 
iness and accuracy. This rule to which 
lays his success has sent him abroad to 
into the facts, for he knows European 
ice is going to be a dominant influence 
several years in the financial and eco- 
ic affairs of the American people. 
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JoHN Moopy also recoguizes that his opin- 
ions have become somewhat of a law in 
regulating the financial commitments of 
thousands of investors, banks and institu- 
tions, who depend upon his Investors Serv- 
ice for guidance. Hence he wants to be in 
a position to know, first hand, the real 
financial status of the leading nations of 
Europe. This is the kind of preparedness 
his big success is built on. 


* * * 


N Harry D. Rossins the newly formed 

investment banking house. of Lindsey 
& Co. has acquired a valuable asset, af abil- 
ity can be classified by such a term. I 
can remember Robbins when he had charge 
of the publicity of the old firm of N. W. 
Halsey & Co. He was among the first of 
Wall Street’s advertising men who realized 
to what extent mushroom financing en- 
croached upon legitimate investments and 
he had the courage, when it was most 
needed, to launch a campaign against it— 
by organizing the first Vigilance Com- 
mittee. From this start developed the Bet- 
ter Business Bureau, which has done such 
effective work in driving the crook out of 
Wall Street. With all his activities in this 
useful work Rossins has lost neither 
skill or time as a business getter and as 
an executive. 

* * * 


HERE are a good many baseball fans 

among the members of the New York 
Stock Exchange but I dare say there are 
none more enthusiastic about the great 
American sport than Howarp F. McCon- 
NELL, of MCCoNNELL & Co. When the sea- 
son is on, the news ticker in his office per- 
forms a double duty, that of recording the 
stock quotations and, when this business is 
finished, the baseball scores. McCCoNNELL 
is somewhat of a baseball magnate himself. 
He has owned and managed a professional 
team for some years and has made money 
out of it. But, aside from that, he derives 
a great deal of pleasure from this diver- 
sion. He says it keeps him young and, to 
look at him, it must. In the off period in 
baseball he plays at politics as successfully 
in his home town of Montclair, where he 
is considered a power. McCoNNELL has a 
habit of putting over the home plate what 
he has in mind. 

* * * 


DROPPED in upon H. Murray La- 

MONT at Clark, Childs & Co. to learn 
how the election was going on. When 
LAMONT is not trying to make money for 
his customers he is doing something for 
the politicians among whom he is a power 
because of rare political judgment. La- 
MONT learned the game when he lived in 
Senator Wm. CaLpeEr’s district anid became 
the Senator’s right hand bower. ‘What do 
you thing of Coormce’s chances?” I asked 
him. “He is going to be elected, bet your 
shirt on it, but not by as large a majority 
as expected,” LAMONT replied. “Why?” I 
queried. “He is losing votes,” he answered, 
“only today I learned that the president of 
a dime savings bank died and I know he 
was a great CooLIDGE man.” I was 
squelched. Lamont can always see “he 
joke. 











Traction Bonds 


New Viel City 


Many of these issues are protected 
by large equities in New York City 
real estate. The operating 
panies, in most instances, hold per- 
petual franchises and are now re- 
porting substantial earnings on the 
five cent fare basis. 


com- 


The situation is one which will bear 


investigation by investors looking 


for real bargains. 
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@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@{ Ask us to analyze 
your list from this point 
of view. 
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Close Contact 


with changing market condi- 
tions is essential to successful 
investments. 


Through our competent infor- 
mation and statistical service 
you can keep in close touch 
with the investment situation. 


Our experienced and impartial 
advice on your holdings is free- 
ly at your disposal. 
Handy booklet on trading 
methods free on request. 
Ask for K-7 


(HiSHOLM & (HAPMAN 


Members Iwew York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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Willys-Overland Company 


First (Closed) Mortgage 614% Sinking Fund Gold Bonds 


Due Sept. 1, 1933 


A Sinking Fund, sufficient to retire $1,000,000 of these 
Bonds each year, has now reduced issue to $9,000,000. 


Price at market yielding about 6.65% 


Send for circular 
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Main Office: National City Bank Bldg., New York 
42nd Street and Madison Avenue | 
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E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we are 
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Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $60,000,000 
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Silk Stocks 


(Concluded from page 555) 




















Middle West, although some Southern 
mills are claimed to be busy on low and 
cotton lines. 

“New lines of men’s fancy half-hose in 
which novelty effects are strongly featured 
have recently opened and a fairly satisfac- 
tory business booked, it is claimed. Silk 
and wool combinations are also reported 
in better demand. Turnover on seasonable 
lines is being checked somewhat by vari- 
weather conditions. Demand 
proves during the cool spells, but eases off 
when the temperature rises. 


able im- 


“Reports on the volume of advance buy- 
ing vary, but it appears that on wanted 
lines buyers are more willing to contract 
a short distance ahead. The election, how- 
ever, is held to be a deterring influence, 
and many are hopeful that as soon as it is 
over business will improve considerably.” 

Because Mallinson has become the out- 
standing stock in the silk industry, especial 
reference should be made to its position, 


which expalins the recent strength in this 
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stock and gives rise to feeling that there 
is reason for discounting continued better- 
ment. 

The company closed its fiscal year on 
October 31, with its best quick asset posi- 
tion in the company’s history, which is 
something of an achievement in view of 
the depressed conditions in the silk indus- 
try during the greater portion of the year. 

Current asset ratio is approximately 8 
to 1 against a ratio of about 3% to la 
year ago. Current liabilities at the close 
of this fiscal year will be approximately 
$500,000 against $1,588,508 in 1923, $2,- 
761,131 in 1922 and $2,670,949 in 1921. 
Payables now consist entirely of current 
accounts and all bank loans have 
wiped out. 

Cash has been increased from $226,569 
to about $750,000. Inventories have been 
cut to about $1,000,000 from $3,244,927 a 
year ago 

These changes will have two important 
results. The strong working capital places 
Mallison in position to take advantage of 
the turn of the tide in the silk trade, and 
the wiping out of liabilities leaves the way 
clear for common dividends if profits in 
the coming year are satisfactory. 
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Operating profits for this year before 
writing off inventory depreciation were 
roughly $5 a share on the 200,000 shares 
no par common, but this will be largely al- 
sorbed by year-end adjustments. 

GUENTHER’S APPRAISAL gives a “C” rat 
ing to MALLINSON, KayseR and Onyx, 
and a “D” rating to VAN RAALTE. That 
appears to be expressive of the status of 
the stocks mentioned, although the better 
speculative opportunity appears to be in 
MALLINSON, which seems more surely on 
the road to establishment of satisfactory, 
earnings trend. Until this stock is paying 
a dividend, however, it will not be possible 
to advance the rating to “B,” as there are 
so many dividend paying common stocks 
that have a “B” rating. 

Onyx should take second place. In the 
case of Kayser, the prospect is a longer 
pull one than is that of the other two men- 
tioned. It may be said in fairness, that 
the company has gone through its depres- 
sion period creditably. Current liabilities 
have been very materially reduced, and the 
current asset ratio is high. 





The Recent Mexican Loan 


L. ARLITT, the Texan bond dealer 
¢ who surprised the financial community 
with an offering of a $50,000,000 Mexican 
loan, now predicts an early success for it. 
His statement can be accepted as indicating 
that the loan has not gone over as fast as 
was expected, and it has taken some driv- 
ing to induce people to buy it. 

One thing is certain, the bonds did not 
go well in the New York market, for in- 
vestors in the East are disinclined to pur- 
chase a bond of a country which failed to 
live up to its agreement to meet the inter- 
est on bonds already in default. 

Whether these bonds have been perma- 
nently placed will be more certain when 
the first of the year rolls around and the 
Mexican Government meets the 
payment on its previous bonds, for which 
the funds of the recent issue are intended, 
so the prospectus describes. 


Another Searchlight Flashes 


EHOLD, after forty years of intimate 

contact as an investigator, there steps 
out into the open CHARLES M. MinTON, of 
25 Beaver street, New York, prepared to 
inform every Dick and Harry of a cer- 
tain stock that is likely to have a rapid ad- 
vance. Let none who can boast of a spirit 
of fairness ever again contend there are 
no generous spirits in Wall Street, tor 
look at the example of Minton. For y 
he has worked for certain interests and 
then, when there comes along an oppor- 
tunity to personally acquire a nest egg 
forthwith, he broadcasts it to the world 
Is this not the apotheosis of unselfishness’ 
The only reward Minton demands for th 
information he is prepared to impart }s 4 
subscription to his Financial Searchlig/! 
whose powerful rays will flash the way to 
fortunes. We are afraid for those \ 
will follow its light for it will lighten up 
the sky while concealing the bogs in wh 
they will become enmeshed before t! 
get very far. 
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Railroad List Shows Strength 


RADING in bonds this week was not particularly active, but there were no 
important recessions. Some speculative issues, more especially in the rail- 


road list, were strong. 


\ltogether, bond prices have been showing a marked degree of stability. Bond 
averages have not changed materially in the past several weeks, as will be ob- 
served by glancing at the chart on this page. 

Money rates, contrary to history for this season of the year, have not advanced, 
and any advance that should happen to occur between now and the close of the 


year probably will be narrow. 


There were quite a number of rather 
important bond offerings this week, which 
ire mentioned on another page. All of 
these flotations were quickly absorbed, 
proving that there still exists a large sup- 
ply of ready funds for such purposes. 


In the foreign government list, the fea- 
tures were the new German obligations. 
\lthough the price did not show any ma- 
terial change, there was considerable activ- 

Business in the rest of the foreign 
department was quiet most of the time. 


Among the leaders in the low-priced rail 
group were the Seaboard adjustments, and 
some of the St. Paul obligations. The 
former were influenced by the coming 
opening of the new Florida branch of 
Seaboard. The adjustments, which are a 
three per cent issue, reached a new top. 
There is a large accumulation on these 
nds, but there has been nothing official 
regarding payments. 


St. Paul obligations improved on the 
trength of the favorable September show- 
x of this company. It also is said that 
October is to prove to be another good 
month, with a very favorable net result. 
procession of such encouraging signs 
improvement in the road’s earning 
wer should have the effect of strength- 
ng the company’s position in negotiating 
1925 maturities. 


Our view of the bond market is that 
he time is ripe for the placing of funds. 
here is under way a steady absorption 
securities, and a tremendous volume of 
nds available for investment purposes. 


lhe best plan to follow is one of di- 
rsification, and, where yields are high 
| safety comparatively assured, there 
uld not be hesitation in the making of 
mmitments. Time will witness proper 
ustment of prices to current money rate 
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bases. Of course, safety of principal and 
yield is important as a consideration in 
buying bonds, as in buying stocks. It does 
not pay to take risks, particularly at a 
time when the tendency of the financial 
markets is toward adjustment. 


The success of the German loan dem- 
onstrates that American investors have re- 
gained something of their confidence in 
the possibility of stability abroad. In- 
vestors are becoming more willing to take 
advantage of the yields obtainable from 
foreign investment, now that ‘here ap- 
pears to be fair promise that Europe is 
going forward instead of backward. High 
coupon foreign descriptions that are rollar 
bonds and are redeemable prior to ma- 
turity through operation of sinking funds 
can be added to investment programs as 
part of the fulfilment of a desire to obtain 
the greatest degree of diversity commen- 
surate with safety. 


—_——_0—"—— 


Wealth of the United States 


J. S. Bache & Co. in their latest review 
say: 

“In an article not long ago, the London 
Daily Mail compared the condition of 
British workers and American workers 
and discussed the question of why the 
American workers are infinitely better fed, 
clothed and housed than the British work- 
ers. This, the writer claims, is because 
the American worker recognizes that pros- 
perity consists in an abundance of useful 
goods and nothing else, and that such 
abundance cannot be created by insisting 
on high wages when there is an utterly 
insufficient output. The American work- 
er recognizes that capital and labor-sav- 
ing machines are his friends—not his 
enemies.” 


Chain Store 
Securities 


We invite inquiries re- 
garding the securities of 
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1924 Income 
Tax Questionnaire 


A comprehensive questionnaire, 
covering clearly and_ concisely 
every phase of the new Federal 
Income Tax Law bearing on tax- 
able incomes derived from invest- 
ments in securities, will be mailed 
to investors upon request. 


Write for booklet No. 1653 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
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Merchandising Stocks 


(Concluded from page 551) 











petition of the chain store systems with the 
mail order houses, the authority I have 
just quoted makes reference to the J. C. 
PENNEY system, which is in the dry goods 
field and operates in communities of mod- 
erate size and sells from a limited stock 
of staple goods. Such a system, he avers, 
fills a need in communities that cannot sup- 
port an urban department store. 


That citation is made for the purpose 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial Workd on request. 


Ask for F.W.-1 
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67 Exchange Place New York City 
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McGUIRE & CO. 


44 Pine Street New York 
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Thumb-Nail Comments 
From the Merchandising Field 
(Continued ) 


ARNOLD CONSTABLE 

This company has not been mak- 
ing the progress which many had 
hoped for. The business as yet has 
not proved itself to be on a profit- 
able basis, so that the investor must 
regard it as speculative. 

Guenther’s Rating “D” 


NATIONAL CLOAK 

Unusual turnover makes up for 
the smallness of profit margin. 
Earnings have been running at a 
rate that seem to indicate the not 
far distant resumption of dividends. 
Capitalization is small in proportion 
to volume of business. 


Guenther’s Rating “B” 


MonTGOMERY, WARD 

It is believed that the strategic 
position of this company has been 
strengthened by reason of the oppo- 
sition to its great rival, attention to 
which is called in the accompanying 
article. Sales have been expanding 
in a striking manner. Common is in 
line for some payment. 


Guenther’s Rating “B” 


SEARS, RoEBUCK 

Although expansion of earnings 
has not been as marked as in the 
case of its leading rival, this com- 
pany might be able to increase divi- 
dends for the common, particularly 
should the new management prove 
effective in overcoming such ob- 
stacles as recently are said to have 
developed. Retirement of the pre- 
ferred greatly strengthens the posi- 
tion of the junior stock. 


Guenther’s Rating “B” 




















of illustrating possibilities so far as the 
mail-order house is concerned. It seems 


reasonable to assume that a well managed 
and operated chain store system would fill 
a need in that it would provide a wide 
range of choice in up-to-date merchandise, 
at reasonable prices, where choice could be 
made and the goods obtained without hav- 


ing to make selections from a catalogue 
with delivery coming later. 

However, as | have stated previously, 
the marked evidence of encroachment of 
the chain stores upon the mail order es- 
tablishments may not be apparent for quite 
some time to come. In the meantime, there 
are attractive possibilities in the mail or- 
der section. 

In passing, reference may be made to 
the reports that sales of Sears, Rorsuck 
have been falling off, and may suffer sub- 
stantially more, by reason of what amounts 
to a “blacklist” against the concern by the 
Klan. How serious this may be cannot be 
stated, but the recent reorganization, which 
places new officers in direction and retire 
ment of preferred stock would seem to in 
dicate that some effort is being made to off- 
set some influence or influences that have 
been and are hampering sales. 

It safely can be concluded that the 
further development and expansion of the 
chain store idea is a foregone conclusion. 
The public demand for the merchandise 
retailed by such organizations is defined, 
and the business is not subject to fluctua- 
tions as we have come to understand the 
meaning of that expression. WooLwortTH 
retains a dominating position in this field, 
with the KresGE system close as second. 
The earning power of KrescE and Kress 
is greater in proportion to selling price for 
their stocks. The reader is referred to the 
accompanying comments on the 
leading five-and-ten store stocks. 

The department stores, since they have 
adopted some of the principles involved in 
the chain store idea, have been growing 
stronger and stronger. Very interesting 
possibilities are to be found in this group, 
as is indicated in the accompanying spe- 
cific comments. GIMBEL BrorHers and 
AssociaTeD Dry Goops perhaps stand in 
the fore in their group. ARNOLD, CoN- 
STABLE has its way to hew, and KRresce is 
more or less an experiment at present. 

There are very interesting possibilitic 
in connection with both MoNTGOMER 
Warp and Nationat CLoak. Hartman 
has not been doing so well. 


several 
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Margins of Profit 
Moody’s Weekly Review of Financ 


Conditions in its current issue says 1 
part: 
“Feelings of uncertainty and betting 


odds are increasing together, and markets 
for both securities and goods are wait- 
ing upon the election. 

“Yet the main question as to the futu: 
of business is when margins of profit a! 
going to be fattened enough to help trade 
Costs of materials are too close up 
values of finished products, and_ political 
events to be permanently helpful woul! 
have to assist in either lowering costs, 
or else raising goods prices. 
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Prospects for Bucyrus 


(Concluded from page 556) 
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April, 1914, payment. However, there were 
none paid after that until in October of 
1916, when 1 per cent was paid, which rate 
was paid quarterly to and including July, 
1919. Commencing with the October pay- 
nent in 1919 the company paid a regular 
134 per cent quarterly dividend and has 
continued that rate to date, with some ex- 
tra payments, which will be taken up later. 

In going back over the records of earn- 
ings in years past it is found that in 1916, 
the year when the one dollar quarterly 


7.81 per cent on the preferred stock. The 
earnings on this stock in the years that 
followed have been very satisfactory. In 
1917, 21.35 per cent was earned. In 1918, 
16.46 per cent; 1919, 24.56 per cent; 1920, 
25.27 per cent; 1921, 11.15 per cent; 1922, 
18.06 per cent; and last year, 32.50 per 
cent was earned on the preferred. I quote 
this record to justify the classification of 
conservativeness that was given the com- 
pany, considering that not a single payment 
has been made to date on the common 
stock. In that the preferred is a cumula- 
tive stock, the holders of these securities 
must be satisfied as to deferred payments 
before any consideration can be given to 
the common shareholders. Amends have 
been made. The preferred stock has at the 
present only six dollars in arrears and I 
am given to understand this will be cleared 
up in January of 1925. That clears the 
slate of obstacles for the common, with the 
exception of the preferential rights of 7 
per cent that the preferred stock is en- 
titled to, and a reserve fund. 


The company has shown an agreeable 
amount earned on the common stock for a 
number of years, despite the absence of re- 
muneration. In 1918, 9.46 per cent was 
earned; 1919, 17.56 per cent; 1920, 18.27 
per cent; 1921, 4.15 per cent; 1922, 11.66 
per cent, and in 1923, 25.50 per cent. That 
record in itself has been a good basis for 
payments, but that is all past and our con- 
cern is of the future. 


Earnings for Common 


T 


Last year the company was able to report 
net earnings after taxes of $1,299,932. In 
the first eight months of this year Bucyrus 
has been able to make a comparative show- 
ing with that of the full year of 1923. 
This will mean that when the final report 
of earnings for the year is compiled the 
company should show better than a million 
and a half dollars in net earnings, or over 
$30 per share. 

e preferred stock is callable at 115, 
on sixty days’ notice. To prepare for the 

ement of this issue an annual fund 
Was created in 1914 for the amount of 
$40,000 to take care of this. This provision 
has not been carried out, and as dividends 
t be paid on the common until de- 
ncies have been made good we have an 
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amount of $400,000 for the ten-year period 
that must be taken care of. 

That is the position of the common stock. 
Net earnings of $1,500,000 must take care 
of the preferred dividends at the rate of 
7 per cent on 40,000 shares, $280,000. The 
final payment of arrears, $240,000, and the 
reserve fund of $400,000 would leave $680,- 
0U0 for the common stock, or about $17 a 
share. 

The current price of the stock has an- 
ticipated to an extent these _ prospects. 
Whether or no they have gone too far or 
rot far enough is a speculative question. 
The company could pay, without straining 
the treasury, a 10 per cent rate. As the 
old saying goes, “When in Rome, do as 
the Romans,” is particularly fitting here— 
“When dealing with conservatives be ex- 
tremely conservative.” In March of next 
year the news items will more than likely 
convey the news of a 6 per cent dividend 
on Bucyrus common. This is conserva- 
tive. 

In Bucyrus common we have a stock 
that, allowing for the deduction of pre- 
ferred dividend arrears and the full satis- 
faction of the reserve fund, shows earnings 
for the stock that are 19 per cent of the 
market price. Without these deductions the 
stock shows 33 per cent earnings, which 
would be the normal earning showing at 
the present rate of business. The leading 
industrial stocks are selling around a 15 
per cent basis, so it would seem that 
Bucyrus stock has not overdiscounted the 
possibilities. 

The plants of Bucyrus are all running 
at capacity, and with the rejuvenation of 
Europe the prospects for the future of the 
company are indeed bright. Labor saving 
and time saving machinery has found its 
place in the engineering problems of the 
world and the more this is realized the 
greater will the distribution of Bucyrus 
products be. I asked one of the officials 
of the Bucyrus Company if he had a pic- 
ture of one of their products that would 
further familiarize our readers with their 
product and he replied by going to an im- 
mense file that had tier upon tier of photo- 
graphs. This further emphasized the pro- 
duction and distribution Bucyrus has ac- 
quired. To glance over this great mass of 
pictures would arouse doubt as to whether 
there are more steam shovels than there 
are Ford cars in the world. 

Bucyrus are the greatest diggers in the 
world—that goes for business as well as 
product, apparently. 
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Valuable Information 


I find THe FINANCIAL Wortp very good 
reading, full of valuable information. 
“Guenther’s Appraisal” is especially useful 
to me. I am looking for November issue 
with interest. 
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Guaranteed 
Stocks 


We have prepared a 
list of the more active 
Guaranteed Stocks 
showing their high 
and low prices from 
1900 to date, a copy 
of which we shall be 
pleased to mail upon 
request. 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


New York 
Telephone Bowling Green 7040 
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The Fact— 


that several thousand substan- 
tial investors who have seen 
the D & E Review have written 
us, asking to be put regularly 
on the mailing list, would seem 
to indicate that this little four- 
page monthly publication is of 
real value to the man interested 
in stocks or bonds. 


The Review will be sent to you 
on request 


DRESSER & ESCHER 


An organization of specialists, offer- 
ing Investment Counsel plus Invest- 
ment Service 


115 Broadway, New York City 
Tel. Rector 8730 














Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee — Louisville 
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| Investment 


| Information 


is only valuable when 
it is wholly unbiased 
and secured from reli- 
able sources. 


} Moody’s is a large and 
experienced organiza- 
tion which has special- 
| ized for many years 
| successfully in the one 
field of investment in- 
formation and counsel. 


Our service is available 
in various forms for 


—Investors of all 
classes who are 
willing to pay a 
moderate fee for 
the protection 
which results from 

1 | our supervision 

and advice. 


—Large holders of 

securities to whom 

the responsibility 
of making vital de- 
cisions unaided 
has become a 
heavy burden. 





—Banks and other 
institutions where 
our technical ad- 
vice will serve as 
a valuable aid in 
the selection of 
their investments || 
and in determining | 
the status of secu- | 
rities held as col- | 
lateral. 


Our Booklet, “Con- 
structive Investing,” 
contains many valuable 
suggestions for the 
investor. 
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INVESTORS SERVICE 


JOHN MUOLY President |} 

35 Nassau Street New York 

CHICAGO BOSTON) | 
PHILADELPHIA LOS ANGELES 



































Municipal Bonds 


Arranged by John F. McLaughlin 











Pulaski County, Ark., 5™%4s 


Little Rock-North Heights Water Dis- 
trict No. 3 is located immediately north 
of the City of North Little Rock (popu- 
lation 14,048) and only three miles from 
the City of Little Rock (population 65,- 
142), capital of the State of Arkansas and 
county seat of Pulaski County. The 
district, which has an area of over one 
and one-half square miles, is exception- 
ally well located for suburban residential 
purposes and is the home principally of 
Little Rock business men. Excellent 
service connecting this district with Lit- 
tle Rock and North Little Rock 
furnished by autobus line. 

Pulaski County is one of the leading 
agricultural counties in Arkansas, among 
its products being corn, cotton, pota- 
toes, strawberries, fruits and vegetables. 


These bonds (total $105,000) were 
issued to provide a water works system 
and are payable from direct taxes al- 
ready levied upon the property benefited, 
which taxes are a lien prior to a mort- 
gage or any other encumbrance. The 
county collector cannot accept county or 
State taxes without collecting these water 
taxes at the same time. 


is 


It is officially estimated that the value 
of the property securing these bonds is 
$2,000,000. Property values exclusive of 
improvements range from $40 to $10 
per front foot. The cost per front foot 
is only $3.00, which amount is payable 
through twenty years, so that an average 
annual tax of approximately 25 cents per 
front foot will retire principal and in- 
terest. The bonds yield 5.50 per cent 
to the various maturities running from 
1929 to 1944. 


* * * 


County of Lee, Fla., 514s 


The County of Lee, incorporated in 
1887 (Fort Myers, county seat), is lo- 
cated on the Gulf Coast in the south- 
western part of the State. The county 
is traversed by the Atlantic Coast Line, 
the Charlotte Harbor and Northern 
Railroad, and a second branch of the 
Atlantic Coast Line is under construc- 
tion. 

The Tamiami trail, from Tampa to 
Miami, crosses Lee County, nearly its 
entire length being hard surfaced. An- 
other hard surfaced road traverses the 
entire northern part of the county, con- 
necting Fort Myers with Moore Haven 
and the Atlantic Coast. At the present 
time, with only a small percentage of 
the county in farms, the value of its 
agricultural products, according to the 
last Federal census reports, aggregated 
$1,359,230, consisting principally of cit- 
rus fruits, sugar cane and sweet pota- 


toes. 


The city of Fort Myers, chief city of 





the county, has a present population of 
6,500, and an assessed valuation of $7.- 
600,000, a valuation equal to the as- 
sessed valuation of the entire county. Its 
business district is well improved with 
business buildings, principally of brick 
and stone construction, three banks with 
resources of nearly $3,000,000. 

The citrus fruit of Lee County, espe- 
cially grapefruit, is recognized as being 


among the best the market affords. The 
greater part of the land in the county is 


unexcelled for general farming and the 
raising of citrus fruits and sugar cane. 
Throughout the county are numerous 


substantial towns, including Bonita 
Springs, Marko, Naples, Punta Rassa 
and Estero, Alva and LaBelle. All of 
these towns are important trading 


centers containing good schools, hotels, 
evc.. 

These bonds are the direct obligation 
of the county, having been issued for the 
construction of hard roads and bridges. 
They are payable from unlimited taxes 
already levied upon all the taxable prop- 
erty within the county, which pledges 
its full faith, credit and resources for the 
prompt payment of principal and inter- 
est, and offer a yield of 5.25 per cent to 
maturity in 1944 to 1953. 


* * * 


County of Macon, N. C., 5%%s 


The County of Macon, having an 
area of 513 square miles—328,320 acres— 
is located in the western part of North 
Carolina, 50 miles from the City of 
Asheville. According to the last Fed- 
eral Reports about 50 per cent of the 
entire area of the county was in farms, 
the principal products being corn, and 
other grains, potatoes, tobacco 
fruits. Livestock raising is also carried 


and 


on extensively, and Macon is an import- 
ant dairying county. The 
valuable deposits of granite, clay, cor- 
undum, kaolin and mica, and also con- 
tains much valuable timber. 

Franklin, the county seat, 
branch of the Southern Railroad. It 
contains two banks and is the commer- 
cial and distributing center 
county. 


county has 


is on a 


for the 


The proceeds of this issue of bonds 
will be used with $300,000 being 
by the state of North Carolina to build 
a $400,000 hard surfaced 
Franklin the Georgia state lin 
These bonds are payable from unlimit 
taxes already levied upon all taxa! 
property within the county, which pled 
its full faith, credit and 
for the prompt payment of principal 
interest and are to be had to yield 4°! 
1934 


road fr 
to 


resout 


per cent to any maturity from 


1954. 
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Credit Situation 


(Concluded from Page 553) 





SUUOSROOPROUEUN OD OGE EN ETORDON IDS 
CLD 


Advantages of High Yield 


around 60, but such is the case. It may at Municipal Bonds 


s serve the buyer’s convenience to hold 
nd showing a high rate of immediate 

















return, but he should disabuse himself of is the subject of our Circular F. W. 204, which also lists various 
the idea that his chance of profit through issues of States, Cities and Counties : 
accretion in value is greater in the low- 4 
priced issue than in a higher priced issue f . 
i earlier maturity. Exempt from all Federal Income Taxes Hil 

Failure to recognize the influence of if j 


early or distant maturities has often been | ag 
responsible for wholly unwarranted con- Yielding 4.35% to 5.75% eo 
cepts of the relative status of certain ae 
bonds. Inexperienced observers quite 2 | 
naturally assume that there must be some- Sent upon request 
thing wrong with a bond which sells 
around 60 while other bonds paying the 
same rate of interest sell 15, 20, or per- 
haps 30 or 40 points higher. This error 
may be easily disposed of by an examina- 
1 of the yields shown by any reputable 
bond house or bank, as these calculations Mu 
ever refer to anything but the yield to -v BROADWA} 
maturity. It goes without saying that NEW \ ORK 
yields may vary materially because of fac- bal 
tors affecting the individual status of cer- ; 
tain bonds, such as stability of interest, PEE Sa 
nature of liens, etc., but that is aside from INVESTMENT AND SPECULATIVE BARGAINS echt 
the point here discussed. limited b f BaT 5. 
= li . istri i er oO : 
The Yield on Stocks We have available for distribution a limited number i i 
- 


It has been stated that the yield on Thomas Gibson’s Quarterly Forecast 


stocks is easily computed, but even this 


iamiliar method is subject to a qualifica- NO CHARGE if you mention THE FINANCIAL WORLD 


tion which is frequently quite important. In view of the approaching 
Generally speaking, all the surplus earn- 


ngs of corporation belong, in one form PRESIDENTIAL ELECTIONS | 


r another, to the common stockholder. A 
































certain stock may be paying 6 per cent reg- this is a most interesting document. This influence and other H 
ularly, without any expectation of a high- salient factors, such as General Business, Money and Credit, Crop 
er rate, but the company may be earning Prospects, New Construction, and the Inflation Problem, are dis- 
wice that amount. The ultimate return cussed at length and impartially weighed as to their probable 
the stockholder, assuming good manage- effects upon security prices, and conclusions set forth in a clear 
ment and intelligent employment of the . and concise manner. 
urplus, is twice the amount of the divi- SPECIFIC RECOMMENDATIONS 
dend. True, the owner of the undis- 7 


; as » choice of securities are also offered. 
\nuted equity cannot reinvest it as he can as to the choice of 
s dividends and something may occur to Address 


‘use the surplus to decrease or disappear. 


but against this argument we have the GIBSON & Mck { RO 7 
ssibility of future increases in the rate, 


extra distributions, or “rights” to pur- 53 Park Place New York 
new stock. The late Henry Vil- 

|, in advocating the policy of “a dollar 
dividends and a dollar for improve- 
































values. So far as the present writer is out to possess any value, and the legality 
able to judge, there are no sound reasons of their issuance is upheld by the courts, 
for expecting a marked or sustained ad- the concern could pay 100 cents on the 
vance in interest rates during the next year dollar and have considerable left. But 
and perhaps not for several years to come. there is much uncertainty about that 


nts,” went so far as to say that in a 
|-managed business the dollar ploughed 

into the property was ultimately 
re valuable to the stockholder than was 





—_—_o— question. Byrne & Co. still own about 
dollar he received in dividends. Haskell Hooked Byrne’s Well $1,200,000 of the MuIpDLE STATES notes and, 
‘he present relation between the price in addition, hold Governor HASKELL’s note 


UFFICIENT progress has been made 
by A. Bruce BIELASKI, the receiver ppt sii “pig 
red indicates that unless interest rates for J. M. Byrne & Co.,, the Stock Ex- the obligation due from mppenaatl - ny 
ill-starred manipulation of SOUTHERN OIL, 


: since } i s represent 
money and the return which can be se- for $100,000. Since both items represe 


sharply in the near future the prices change firm which recently failed, to tell rane: : 
income-bearing securities will enjoy a fow much the creditors may expect in set- they throw an wunenre-t nmpedar 
rther advance. The gradual advance of tlement of their claims. They are likely amount this Napoleon of Finance hooked 
last year or two has only partially to get as much as 85 cents on the dollar. ByRNe’s for. Had it not been for him 


‘ ~ = ° : he }; busines 
minated the hiatus between prices and Should the Mippte States OIL notes turn the firm today still would be in business. 
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We offer 
20,000 Shares 


Non-Voting Common 


Stock 
Merchants & Mfrs. 


Securities Co. 
CHICAGO, ILLINOIS 





The business of the Company is 
the purchase of commercial ac- 
counts, notes, acceptances, drafts 
and motor lien obligations, all 
amply secured by substantial mar- 
gins. Of the total volume of 
business, about 67% consists of 
purchasing commercial accounts. 
During the past 5 years credit 
losses have amounted to less than 
1-16th of 1%. 

The Company has regularly paid 
dividends of 7% 


on its outstand- 
ing preferred stock and in ad- 
dition since November, 1919, has 


paid 10% on both classes of com- 
mon stock outstanding. 


Price $32 per share 


Bauer, Pond & Vivian, x< 


INVESTMENT SECURITIES 
40 EXCHANGE PLACE = NEW YORK 


TELEPHONE ~ BROAD 3260 


| 
| 























‘RMUD 


RMU 
BERMUDA— 


Playground of Eternal Springtime 
(Average Yearly Temperature of 70°) 
Only 2 days from New York 
Sailings Twice Weekly 


FROM NEW YORK 
WED. AND SAT. 
Tickets good on either 
Steamer, insuring un- 
equalled express  ser- 
vice, via New Palatial 
Twin-Screw Oil-Burn- 
ing Steamers 


“FORT VICTORIA” 
“FORT ST. GEORGE” 


No Passports, Modern Hotels, All Sport 
including Golf, Tennis, Sailing, Bathing, Horse 
Racing, Fishing, Riding, Driving, etc. 
ST. GEORGE HOTEL, St. George, Bermada.— 
Especially attractive, located in the historic, 
picturesque and quaint part of Bermuda. Ex- 
cellent cuisine and service. Magnificent tiled 
covered and heated swimming pool. 


West Indies 
Delightful Cruises to the Gems of the 
Caribbean Sea 





For illustrated Booklet on Bermuda or 
St. George Hotel, or West Indies, write 


FURNESS BERMUDA LINE 
34 Whitehall St., N. Y., or any Local Tourist Agent 











Watch Your Ratings 














SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 


NEw YORK 


INVESTMENT BONDS 

















New York’s Efficient Servant 


(Concluded from Page 554) 
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also entails a big investment 
7,000,000 people promptly. 

To properly appreciate the magnitude of 
the city’s trucking requirements one must 
know something of its equipment. That 
story in some part can be told by the 
facilities the United States Trucking Cor- 
poration has at its command to carry on 
this branch of its business. It has in its 
service about 800 horses, 500 horse trucks, 
and about 170 motor trucks and trailers. 
With this equipment it hauls on an average 
8,000 tons per day. 


to serve 


For the city’s newspaper it is a service- 
able ally, for it delivers to their doors 
promptly every day the big rolls of news- 
print that within a few hours bring to the 
people the news of the world. It has for 
its clients the Sun, Herald Tribune, World, 
Telegram, Journal of Commerce, New 
York Commercial, Evening Bulletin, Post, 
Brooklyn Daily Eagle, Morning Telegraph, 
Graphic, Staats-Herold, North Side News, 
Swedish North Star, Slavonic Publishing 
Co. and the Hungarian Daily. 

It is not uncommon for the 
serving as it does the Cunard, French, 
United States, Atlantic Transport, North 
German Lloyd, New York, Porto Rica, 
Clyde & San Domingo and Panama Steam- 
ship lines to handle as much as 12,000 to 
15,000 pieces of baggage monthly and from 
100,000 to 115,000 bags of mail, for it 
trucks about 75 per cent of the total for- 
eign mail leaving the port of New York. 


company, 


Steamship Service 


A typical example of the efficiency of 
the company of this important branch of 
transportation service is shown by how it 
took care of the passengers of the 
Berengaria, the largest liner in the Cunard 
fleet on September 19. Of the 800 pieces 
of baggage, 90 per cent were delivered the 
same night the ship docked and the bal- 
ance was delivered the next morning. 

That is but one side of the business, that 
of service. 
which 


There is another phase from 
ultimately New York City profits, 
which is the continuous reduction in cost 
through economic saving and the elimina- 
tion of waste in operation. An instance of 
how this principle works out is shown in 
the difference in the cost of feeding horses 
in 1924 to what it was in 1920. It has 
fallen from $1 to 68 cents. The reduction 
in overhead since 1920 is at the rate of 
$300,000 per year. Through the 
of intensive concentration the 29 
executives who presided over 29 individual 
companies engaged in the trucking business 
before they were consolidated into one unit 
have given way to only six while on the 
other hand the volume of business has ex- 
panded along with the growth of the city. 

However, trucking is but one branch of 
the United Distributing Corporation’s 
ness. 


over 
policy 


busi- 
It is multitude of services under a 


unified management and_ carried 


on 





through various 
there are six in 


Wholesale Coal, 


subsidiaries, of which 
all, Pattison & Bowns 
the Sheridan Wyoming 
Coal Co., the United States Barge Cor- 
poration, the Tongue River Trading Co. 
the West New York Coal Co. and the 
United States Trucking Corporation. 

In the Sheridan Wyoming Coal Co. 
operates as a large coal producer with 
valuable mines located in Wyoming. In 
the ownership of this property it is fortu- 
nate, for it has a contract with the Chi- 
cago, Burlington & Quincy 


Railroad to 





@ Harry N. Taylor 
VANS, RI 


S. Disiributing Corp. 


take 600,000 tons annually on a cost plus 
basis, leaving it free to market its surplus 
production when it can be done profitably 
and certain of a paying revenue when coal 
prices are unsatisfactory. 

The Tongue River Trading Co. conducts 
a paying merchandise business among 
ranchers and miners employed at the 
Wyoming mines. The West New York 
Coal Co. sells coal in West New York and 
adjoining communities at retail. Through 
the United States Barge Corporation coal 
and other commodities are transported 
along the water ways surrounding New 
York. It is an important feeder between 
the coal terminals of the important rail 
roads on the Jersey side of the Hudson 
and the wholesalers and large coal co! 
sumers of New York and_ surroundi1 
territory. 

Besides the city’s truckman throug 
Pattison & Bowns, Inc., it could be call: 
also one of New York’s principal coa 
men, for this subsidiary supplies the Nev 
York market in a large way with coal 
Through this company the output of som 
of the most important mines is marketed 
throughout the eastern United States an 
Canada. Pattison & Bowns alone will mar 
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ket between 4,000,000 and 5,000,000 tons of 
authracite coal this year, and 2,000,000 
of bituminous coal. 


\Vith one arm it carries on the city’s 
trucking business on a scale no less in 
magnitude than is its size, serving the 
railroads, steamships, the hotels, the mer- 
chants, builders, meat packers and whole- 
salers and the garment trade, and in 
emergencies helping out the American Ex- 
press, at times with as many as 100 
vehicles. There is nothing too small or 
too large which it is not prepared to truck, 
from a small package to heavy girders for 
skyscrapers. Steel stacks up to 165 feet 
in length have been hauled and one of its 
recent operations was the transportation 
and erection of the largest wooden poles 
in the world—for radio use on Staten 
Island. 


In its organization it has combined those 
essential principles of operation which ap- 
proach nearest to the opinion arrived at by 
the Congressional Joint Commission of 
Agricultural Inquiry that—“the problem 
of distribution is one of the most important 
economic problems before the American 
people and—only through its solution can 
there be an equitable adjustment among 
agriculture, industry, transportation, labor, 
fnance and commerce. The solution of 
the problem of distribution must be se- 
cured through a betterment of methods 
and the elimination of waste and uneco- 
nomic practices.” 


In this regard what is more important 


than the present distribution of fuel, food- 
stuff, merchandise and other essential 
products, in a big city in particular, which 
would quickly stagnate, if it had to depend 
upon the cumbersome methods employed in 
a village or a town? 


By coordinating the producing agencies 
on one hand and the distributing agencies 
on the other, loss of time is prevented, 
waste of effort avoided, better service pro- 
vided, community comfort enhanced, and 
business expedited. This is the dependable 
service the United States Distributing Cor- 
poration provides New York. 


OO 


Hogan Boasts 


OHN HOGAN, the alter ego of GrorcE 

GRAHAM Rick, is burning up the tele- 
graph wires with urgent appeals to sus- 
ceptible investors to buy the stock of Gen- 
ERAT. MINERALS CorRPORATION at $1 a share 
and not be modest about it, but buy as 
much as the good old check book will 
stand. After having investigated the stock 
HOGAN says it shows tremendous possibili- 
ties. In his opinion, it is a five-dollar stock 
or he never saw one. This kind of bun- 
combe can appeal only to the fool. If it 
were a certain $5 stock a person could 
wager his last dollar HoGAN would never 
tell him about it. 


Without prejudice we must admit the ac- 
curacy of one of HoGANn’s statements in his 
telegram—and that is about his vision. 
When once hrs eyes espy a possible victim 








Every facility for the | 
conservative Investor | 
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Carry marginal accounts 
on conservative basis 





SEND FOR OUR PAMPHLET 
which defines various kinds of 


BONDS AND STOCKS | 


Reinhart & Bennet 


Members New York Stock Exchange 
52 Broadway New York 


Telephone Broad 0257 




















it takes tear gas to pry them loose. HoGAN’s 
messages closely follow the wording em- 
ployed by Editor Burke when he was wir- 
ing all over the country urging the pur- 
chase of the stock of the CANpy Propwucts 
Co., claiming it was going to $8 a share. 
Behind this similarity can be seen the 
cloven hoof of GEorGE GRAHAM RICE, who 
has used both HoGAN and BuRKE as a 
smoke screen. 








manner. 











To the holders of 





BROOKLYN EDISON COMPANY, Inc. 


Series D 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series D 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series D 
on the next interest date, December 1, 1924, and that on said date there will be- 
come due on each of the bonds of said Series D the principal thereof and a premi- 
um of 714% of such principal, and from and after said date interest on all 
such bonds will cease to accrue. 


Payment of the principal. of all Series D 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough 
of Manhattan, New York City, upon presentation and surrender thereof with all 
unmatured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing December 1, 1924, should be collected in the usual 


BROOKLYN EDISON COMPANY, Inc., 


SLOAN, 
President 


By M. S. 


Brooklyn, N. Y., October 31, 1924 














November 1, 1924 


Th 


Payee —— 
Daten sO 




























A SPECULATIVE INVESTMENT 


eee (pe 


Twenty-five hundred dollars or less will buy five of 
these first mortgage five per cent railroad bonds 
of one thousand dollars par value each. For twelve 
years they have failed to pay their coupons, 
due to causes which led up to receivership. 
Because of increasing business derived from 
the transportation of a diversification cof 
crops (including the large output of land 
newly planted to tobacco), the Receiver’s 
latest report shows that this railroad, 
now under new management, is earning all 
fixed charges including this issue. It looks 
as if the situation in this respect would con- 
tinue to improve. If the present tentative 
reorganization plan goes through, these 
first mortgage bonds will get one thousand dollars 
in a general mortgage six percent bond; five 
hundred dollars back interest in a preferred stock 
and twenty-five dollars interest on interest in a com- 
mon stock. If such a reorganization plan, 
or something like it, does not go through; 
or if one of four trunk lines, mentioned in 
this connection, does not act as purchaser or 
guarantor, it will be due to the fact that this 
railroad is sufficient to itself. In any event, 
conditions seem to assure an appreciation in 
market value not only for these first mort- 
gage bonds but also for the securities 
exchangeable against them on a reorgani- 
zation. The group which sponsors this 
situation handled a similar railroad reor- 
ganization in 1923. The securities analo- 
gous to these, appreciated to their present 
price on the New York Stock Exchange 
which represents a rise of over sixty-five points 
from their low. If an investor, speculatively inclined 
to the extent indicated, will buy only as 
many of these bonds as he can comfortably 
pay for, and will stick them away for six months 
or a year, he will in the meantime have 
apparent safety of principal with a possi- 
bility of enhancement which would provide 
‘him with a liberal interest return for a period 
of waiting,—and a considerable speculative profit 
in addition. A temperate description of 
this opportunity will be forwarded upon 
request. Address W. X. Y., care of the 
Rudol-h Guenther — Russell Law, /nc., 
Financial Advertising Agency, 131 Cedar 
Street, New York City. 











Taxation 


sanenssentien 


(Continued from page 557) 
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retuzns is likely to have an influence on the 
investment in tax free securities. The 
bonds of the federal land bank are growing 
m popularity and other bonds that avoid 
taxes continue to attract those who are try- 
ing to get out of the tax burden. The pu)- 
licity attending the payment of income 
taxes will add to this tendency. The capi- 
talist and the large investor will keep out of 
the papers and out of the harrassing beg- 
ging of all sort of seekers after their money 
by avoiding the payment of income taxes. 
It will make it harder for the actual bearer 
of the tax burden the more of these escape. 
Just as an instance the list published a few 
days ago by a western paper contained the 
name of one of the wealthy men of the 
city ; he is supposed to have one of the for- 
tunes of the city—and has. But in the list 
he appeared under the heading, “No tax.” 
He has so shrewdly invested his hundreds 
of thousands that he pays nothing to the 
Government. Either the publicity will be 
ended or there will be such reaction as will 
vastly increase the investment in tax-free 
securities—or there will be legislation tax- 
ing all issues. The taxation matter is com- 
ing to a showdown. 


Partial Payments 


The growth of the installment plan of 
investing is making great progress the 
country over. Utilities are selling their 
securities on payments monthly ; motor cars 
are being sold on the installment plan; 
home lighting plants, all sorts of furniture 
and musical and radio instruments are being 
bought by the salaried people on monthly 
payments. Naturally this tendency applies 
to securities and the real estate mortgage 
bond houses are reaping the benefit. Many 
investors can save if they can pay a little 
at a time; they either have not the courage 
or the financial instinct that enables them 
to lay aside money that it may be used 
when the sum has reached a considerable 
investible amount. For this class the real 
estate bond, furnishing as it does a chance 
to invest a little at a time, starts the work- 
er on the path to competence and is one 
of the methods by which thrift is encour- 
aged. Thus far no very successful plan of 
the kind has been adapted to the farm mort 
gage, though several systems have been '| 
operation in parts of the country. 

The end of the month shows continued 
improvement in the farm country. The re- 
port of the tenth federal reserve district 
just issued says that the volume of business 
has been the largest in the Middle West in 
the past three years and the gross deposits 
of the banks are the largest in history. Thi 
is, of course, the new crop money, which 
will be utilized in various ways for the de- 
velopment of the farm area and the pa) 
ment of debts. The wheat sowing has been 
larger than last year and all through the 
Southwest the new crop is in excellent con- 
dition, with some lack of moisture in the 
high plains section which will doubtless be 
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Buckman & Ulmer 


Collateral Trust Bonds 


Net Yield.......... 7% payable quarterly 
Denominations............$500 and $1,000 
Mate RROD cicccttennitoemicntn 3 to 5 years 


Jacksonville, Florida, is the largest 
city 
ndustrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, 
estate in this city. 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 


Buckman & Ulmer has been active- 


ly 


business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla 


First Mortgage 


TRUSTEE 


Florida National Bank 
of Jacksonville 


in the State, numerically, 


appraised real 
The Deed of 


carefully 


engaged in the mortgage loan 


Booklet upon request 
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- Of the World, and is a large 


- Lloyds & National Provincial Foreign Bank Ltd. 


, 


Head Office: 
LONDON, E.C. 3. 





Over 1,600 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(31st December, 1923.) ($5=81.) 
DEPOSITS, &c. $1,7708,003,640 
ADVANCES, &c. $707,028,870 





Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 


Shareholder in the following 
Banks, with which it is closely 
associated :— 


The National Bank of Scotland Limited. 
Bank of London aad South America Limited. 


The National Bank of New Zea'and, Limited, 
Bank of British West Africa, Limited. 
The British Italian Banking Corporation, Ltd. 
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SERVICE 


POLICY is the body of principles which guide the 


conduét of the organization. Every business concern 


has a policy because even no policy is a policy. 


In this institution the policy is definite and pro- 


nounced. It calls always for constructive financial 


service to American business. In war or peace, in 


Storm or calm, there has been no departure from 


that policy. 


Five thousand customer banks and many thou- 


sand individual customers attest it. It is one of the 


Striking components of the extra measure of service 


normal to these banks. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


RESOURCES MORE THAN 


5 00 





overcome in the rainy season of early win- 
ter. The payments on farm mortgages is 
not heavy, though delayed interest is being 
cleaned up rapidly and some reduction of 
principal is made in many sections, espe- 
cially in the Southwest, where conditions 
have been most satisfactory in four years. 
It is not to be expected that the demand 
for capital will be decreased, for the farms 
are yet to come to their full normal condi- 
tion and it will take another year of pros- 
perity before the principal debts can be ma- 
terially affected. But the morale is better 
and with a stronger trading sentiment as 
winter comes on there should “be further 
improvement in business and financial con- 
ditions of all the agricultural area. 






Better Utility Advertising 

“Let me say as president of the Public 
Utilities Advertising Association and after 
eighteen years of close contact with utili- 
ties that nothing will promote better ad- 
vertising methods and results to a greater 
degree than adequate and proper recogni- 
tion of advertising executives and work- 
ers.” So declared W. H. Hodge, adver- 
tising manager of H. M. Byllesby & Co., 
in a recent speech on the subject of ad- 
vertising for public utility corporations. 
Mr. Hodge’s ideas on advertising include 
the interchange of all possible information 
among advertising workers in the utility 
field, study of budget making and costs. 
573 
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Over the Counter Market 


Edited by William J. Healy 




















Jos. Dixon Crucible Co. 


Data on this company sent upon 
request 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William S8t., N. Y. Hanover 7728 
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American Thermos Bottle 
Campbell Baking Pfd. 
U. S. Trucking Com. & Pfd. 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 











American Power & Light 
Common & Preferred 
Continental Gas & Elec. 
Common & Warrants 
Commonwealth Power Corp. 
Common & Preferred 
Nebraska Power Company 
Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 


























111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 
DIVIDENDS 





STANDARD SANITARY MFG 
Pittsburgh, Pa. 


- CO. 


Oct. 30, 1924 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Stock, also dividend 


of $1.25 per share on Common Stock. Checks 


will be mailed not later than November 15th, 
to stockholders of record November 6th. 
W. C. McKINNEY, Secretary. 





Water Company Bonds 


Bid Asked 

Arkansaw Water Co. ist 6s, 1930. 97 100 
Butler Water Co. ist 5s, 1927.... 91 95 
Cedar Rapids Water, 5s, 1927.... 93 97 
Chattanooga Water 6s, 1931..... 97% ¥ 
Commonwealth Water 5%s, 1947. 94 97 
Consol. Wat. Co. of Utica 

Se Ses cGation kos eas oneness 97 100 
Consol. Wat. Co. of Utica 2d 5s.. 93 96 
E. Chi. & Ind. Harbor Wat. 5s, ’27 98 101 
E. St. Louis & Int. W. 5s, 1942.. 84 89 
Excel. Spgs. W. G. & E. 

tt >. PP pee eae eee 97 101 
Flatbush Water Works 6s, 1931.. 98% 101 
Freeport Water Co. Ist 5s, 1933.. 8&3 
Hackensack Water Co. 4s, 1952.. 82 86 
Indianapolis W. Wks Ist 4s, 

eS re eee 91 $3 
Indianapolis W. Wks. 5%s, 1952 98 100 
574 


HE unlisted security market has 
l adopted the watchful waiting policy 
in regard to the election, and while 
little doubt is felt as to the outcome, the 
uncertainty is being reflected in the activity 
of the market. There was lack of any- 
thing that might be called a trend in the 
market, but what little changes there were 
were on the up side generally. With the 
election only a matter of a few days away 
and this uncertainty altogether removed, 
better things are expected of the securities 
of the over the counter market. 


3ank stocks took a little better hold, but 
it could not be said of the gains made 
that they approached the advances made 
earlier in the year. Among the stocks that 
‘did show gains of from 2 to 5 points were 
American Exchange, Chase National, Corn 
Exchange, National, Seaboard Na- 
tional, Trust, Banker’s Trust, 
Fidelity, Lawyers Mortgage, Guaranty, 
New York Title and Mortgage Bond. 


First 
Equitable 


The market for the stocks of the indus- 
trials was mostly irregular, but what gains 
there were overshadowed the declines. 
Conspicuous among this group of stocks 
were the bakers and Singer Manufactur- 
ing. Singer, which was recommended to 
readers of THE FINANCIAL Wortp only 
two weeks ago, has shown an advance of 
almost twenty points in that short time. 
In baking stocks which were also 
called attention to recently the outstanding 
gains were made by United Bakeries and 
Campbell Baking. The sugar issues were 
again subjected to selling pressure this 
week and lost more ground. 


the 


The public utility stocks, while they did 
not make any startling gains, were strong, 
and though advances were small they 
classed the group as showing an upside 
trend. Among the stocks that gave good 
account of themselves were: Appalachian 
Power, Continental Gas 
& Electric, and Electric Railway Securities. 
Commonwealth Power Corporation showed 
an advance for the week. This could be 
attributed to the good earnings report the 
company made. The company and its sub- 
the twelve months ending 

1924, showed net income 
of $3,820,217, after charges and deprecia- 
tion equivalent after preferred dividends, 
to $11.32 a share on 210,000 shares of 
common stock, as compared with $3,293,- 
167, or $8.82 a share, in the same period 
of 1923. 


Alabama _ Traction, 


Arizona Power, 


for 
September 30, 


sidiaries 


Light: and Power 
shares have shown some improvement of 
late, partly as a result of the improved 
earnings and partly as a result of the new 


capital structure being set up for the 


supervision of the Alabama Power Com- 
pany. 











J. K. Rice, Jr. & Co. Buy & Sell 
American Cynamid Co. 
Bucyrus Company 
Mohawk Valley Co. 
National Fuel Gas. 
Wolverine Petroleum Corp. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 














36 Wall St., N. Y 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securitics 


Hotchkin Co. , 


Boston, Mass. 
Long Distance Phone 
Main 460 














- GUARANTEED RAILROAD 
STOCKS 


List of offerings om request 


‘_MINTON, & WOLFF 


80 Broad S&t., Tel. Broad 4377 | 














Shecialists in 


WATER SECURITIES 


We recommend for investment 


Birmingham Water Works 


Ist Mtge. 514s, Series “A” 
Due October 1, 1954 


Circular on request 


(CONOVER PHILLIPS| 


141 Broadway, N. Y. Rector 2536 


























Thermiodyne Shares Offered 

H. D. Williams & Co., of the Stock 
Exchange, offered this week for subscrip- 
tion shares of the Thermiodyne Radio Cor- 
poration at $12 per share. The corpora- 
tion is the maker of the Thermiodyne radio 
receiver, which is said to embody entirely 
new principles of radio reception. The 
corporation has a total capitalization oi 
300,000 shares of no par value, of which 
250,000 will presently be outstanding. Pro- 
ceeds of the 70,000 shares to be sold will 
be used to enlarge the working capacity 
and provide additional working capital. 
No bonds or preferred stock are outstand- 
ing. 

The president, Leo Potter, said orders 
now on hand exceed the capacity of the 
factory for the entire year of 1925. 
earnings are estimated to exceed $1,500,000 
on the 25,000 shares. The board of di- 
rectors includes John W. Guibord of the 
Merchants National Bank, Plattsburg!; 
W. Maynard Levy, Jr., Plattsburgh; 
N. Potter, Plattsburgh, and Herbert D 
Williams of the firm of H. D. Williams 
& Co., New York. 


The Financial World 


Nia 
Net 


Leo 







































New Offering 





70,000 Shares 


(A Delaware Corporation) 


No Par Value Capital Stock 


NO BONDS OR PREFERRED STOCK AUTHORIZED 


Mr. Leo Potter, President of the Company, has summarized his letter to us as follows: 


organized in February, 1924, to manufacture radio apparatus. 


be obtained instantly. 


the summer months period. 


Messrs. Marwick, Mitchell & Co. will act as accountants for the Bankers. 


subscription, subject to allotment, as and if issued and received by us, subject to approval of counsel. 
Application will be made to list this stock on the New York Curb Market. 


THIS STOCK IS OFFERED AS A SPECULATION 


Price $12 per Share 


H. D. WILLIAMS & CO. 


Members New York Stock Exchange 


120 Broadway 











Subscriptions having been received in excess of the amount of stock offered this advertisement appears as a matter of record enly 








Thermiodyne Radio Corporation 


Transfer Agent Registrar 
The Mechanics & Metals National Bank The United States Mortgage & Trust Co. 
New York New York 
CAPITALIZATION 
ON BR AOS 2 eh ee See re oe 300,000 shares 
Te I, I ore oh acei'ek ss 6's poeta On 4s Saale ele 6 &% 250,000 shares 


HISTORY AND BUSINESS: The Thermiodyne Radio Corporation is being organized under 
the laws of Delaware to acquire the assets and the business 
of the Shepard-Potter Co., Inc., of Plattsburgh, N. Y. This predecessor corporation was 


The Thermiodyne Radio Corporation manufactures radio receiving sets with a single con- 
trol dial plainly graduated in wave lengths, and so designed that any station desired may 


SALES: Manufacturing facilities at present are able to take care of but a small portion of 
the orders received. Orders now on hand and tendered subject to our acceptance 








are sufficient to assure production of over 500 sets a day for the whole of 1925, including 


Patent details have been passed upon for the Company by Messrs. Marshall & Hawley, patent attorneys, New York City. 


Legal details in connection with this issue will be passed upon for the Bankers by Messrs. Beekman, Bogue, Clark & Gris- 
com, New York; and for the Company by Messrs. Dunmore, Ferris & Dewey, Utica, New York, and this stock is offered for 


New York 


The above information, while not guaranteed, has been obtained from sources which we believe accurate and reliable. 

















vember 1, 1924 




































Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the ‘Trend of Things.” ) 




















Week’s Sales 
Representative active stocks as of Thursday, October i 
30, 1924: Week's sales—Friday. 24,764 shares; Saturday Average Stock Prices 
374,075 shares; Monday, 568,979 shares; Tuesday, 701,540 —- 1924 ——— 1923 
shares; Wednesday, 558,127 shares; Thursday, 690,700 Oct. 29 Oct. 22 Oct.15 Oct. 31 
ares. 
sacl 23 Railroads ............. 77.87 77.81 75.83 64.23 
ish Lew Previous Thurs- 18 Industrials ........... 100.52 101.06 98.95 84.87 
1923 NAME OF STOCK Thursday's day’s C1 CORmMREOR  4s..05.675.55 48% 89.19 89.43 87.39 74.55 
Close Close Rp 25.64 25.01 24.60 20.98 
107% 73% Amer. Can ........ ey, ee 
76% 63% Amer. Locomotive.. {S72 19% H 
ah sak dae Genes .. 162% 166 % Bond Dealings, Jan. 1 to Date 
128 11 mer. Tel. leg.. ot % 27% 
“1 36% 365 1924 1923 1922 
105% 94 Atch. Top. & San Fe 106% 108 U S. Gov. bds. $753,673,020 $667,778,380 $1,467,008,107 
° TRE 9 9 
144% 110% Baldwin Loco. oe 118% 118% Other dom. bds.. 1,786,241,200 1,244,946,600 1,648, 407,100 
60% 40% Baltimore & Ohio.. oa 61 Foreign bonds 479,073,500 376,709,000 515,879,800 
ou ote ee 46 <% Total all bonds.$3,018,987,720 $2,289,433,980 .$3,631,295,007 
76% 67 Chesapeake & Ohio 83% 83% . 
37% 19% Chic., R. I. & Pac.. 33% 34% Standard Oil Stocks 
30% 24% Chili Copper....... 31% 32 
695% 66% Consolidated Gas .. 70% 71 Bid Asked Bid Asked 
160% 114% Corn Products .... ti 36% Anglo-Am. ..... 16% 16% Stand. O. of Cal.. 58% 58% 
84% 57% Crucible Steel 56 55% Atlan. Refin. 88% 88% Stand. O. of Ind. 57 57% 
81% 20% Davison Chemical 45% 47 Continental : 44 50 Stand. O. of Kan. 35 85% 
32% 10% Erie Ry. .....-..0. 281% 27% Galena Sig. Oil. . 54 55 Stand. O. of Nebr.240 243 
93 52 Famous Players ... 82% 82% Humb. O. & Rfn. 36% 37 Stand. O. of Ken..117% 118 
202% 167% General Electric 252 249% Inter. Pet. ..... 9% 19% Stand. O. of N. J. 35% 36 
17% 12% General Motors 58 55% Mag. Pet. ......136 138 Stand. O. of N. Y. 41% 41% 
43% 23% Inspiration Copper . 25 % 24 So ee 63% 63% Stand. O. of O. .311 314 
58% 27% Inter. Paper ...... 41% 46 % Penn Mex. FI. 33 34. Swan-Finch Oil... 20 24 
62% 20% Kelly Springfield 16% 16% Prairie O. & G...215 215% Un. Tk. Car ....120 123 
94 58% Mack Trucks .....- 99% 98 % Solar Refin. 182 186 Vacuum Oil 705% 70% 
63% 36 Maxwell Mot., A... 66% 68% S. Penn. Oil ....132 185 Wash. Oil ...... 29 31 
30% 20% Miami Copper .... Re 22% 
107% 90% N. Y. Central ...... 7% 108 me 
117% 100 Norfolk & Western. 124 121% Public Utility Stocks 
93% 53 Pan-Amer. Petrol.. 51% 51% 
47% 40% Pennsylvania R. R. 45 45 Bid Asked Bid Asked 
47% 36 Pere Marquette.... 59% 59 Adir. P. & L. 32% 33% Galv. Hous. E. .. 34 36 
51% 41% Pub. Serv. Cor., N. J. 61% 60 5% Ala. T., L. & P... 67 68 Tl. P. @ L., pf. . 93 95 
32 16% Pure Oil .......... 23% 23% Amer. G. & Elec.. 81 83 Lehigh P. Sec. .. 78 80 
66% 40% Rep. Iron & Steel.. 42% 44% Am. lL. & 7. ....138 139 Miss. R. P. ...... 32% 33% 
92% 65% Sears Roebuck 109% 121% App. Power 69 71 North S. P. ....101 103% 
39% 16 Sinclair Consol. 17% 17% Arizona P. ..... 17 18 Pac. G. & E. pf. 91% 92% 
39 24% Southern R’way 66 66% Cities Service 145 147 Puget S. P. & L. 51 53 
124% 74 Stewart Warner 54% 541% eh ee a : 35 Rep. Ry. Lt. .. 33 36 
126% 93% Studebaker ........ 39 38% Comm. P. Cp. 102 104 Stal. Mats 99% 
52% 34% Texas Company 41% 405% Cont. G. & E. .. 82 85 Stand. G. & E., pf. 49 50 
78% 46% Tobacco Products 64% 65 % Elec. B. & Sh. ..101% 102% Tenn. E. P. ..... 38 39 
64% 30% U. S. Rubber ..... 34% 32% El Paso Elec. 68 70 Va. CG 2°R. .x.5 OF 29 
1695% 85% U. S. Steel ...... 107 108% Emp. G. & FI. pf. 89 94 8 eee 36 38 
76% 55% Utah Copper....... 81% 80% Georg. R. & P. 65 67% W. Penn. P 7% 
67% 52% Westinghouse Mfg.. 61% 62% Gen, G. & Elec... 55 57 Rr ee 101 103 
30% 20 White Eagle Oil.... 26% 26% 














Foreign Exchange 


Car Loadings 


Railroads of the United States set 


Ratio of Reserve 














1924 . , : , With all percentages computed on 
Oct. 30 Year Agc a new high record for all time in the the basis introduced by the Reserve 
Sterling ....... $4.50% $4.48 5¢ number of cars loaded, with a total Board on March 13, 1921, the high- 
Fr. France 5.233 5.87 of 1,102,336 for the week ended Oct. est and lowest reserve percentages of 
; : eee ee ete é 2 f the Federal Reserve system compare 
Of ee eS ae 4.32% 4.50 18. This record exceeds by 4,843 cars es follows: 
Belgian Fr. ... 4.80% 5.01% the previous high record of 1,097,493 High Low 
Switzerland .... 19.23 17.79 cars in the last week of September, RS crciad 83.7 May 21 73.8 Jan. 2 
Holland 9.30 38.81 1923, and is 13,874 cars more than the RES 22:00 78.2 July 25 71.3 Jan. 6 
See aaa ? os : : ° 1922 80.4 Aug. 9 71.1 Jan. 3 
Austria. 0014% .0014% previous high record for 1934. 1931...... 73.1 Dec. 7 46.4 Jan. 7 
Sweden ........ 26.60 26.34 The total loadings of all commod- The reserve percentages of the 
Norway ....... 14.27 15.06 ities compare as follows: New York Reserve Bank compare as 
Denmark ...... 17.24 17.18 1924 1923 1922 seine 
Spai 2 48 , a6 Oct. 18..1,102,336 1,073@95 989,889 High Low 
Pee Rete t en eye 13.43 13.36 : it Se ear tes 1924...... 91.5 May 21 70.8 Oct. 15 
OT 11.56 9.05 Oct. 11..1,088,462 1,085,938 969,487 1923...... 87.6 June 20 75.0 Jan. 3 
RS ee er ee 11.17 11.45 Oct. 4..1,077,006 1,079,776 953,952 1922...... 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.03 98.64 Sept. 27..1,087,447 1,097,493 978,791 1921...... 84.1 Sep. 21 36.5 Feb. 4 
IMPORTS AND EXPORTS 
The figures of destination of exports Commodity Prices 
and the source of imports, with com- Money Rates 
parisons with September, 1923, are as Oct. 29 Oct. 31 
follows: Oct. 18—1.102.336 1,073,095 989,889 FOODSTUFFS— 1924 1923 
Imports aaite : . . 93 of Wheat, No. 2 red....$1.64 % $1.27 
EE Mime Loan8 ...sseccesss 2% @3% Corn, No. 2 yellow . 1.27 1.10 
: a Commercial Paper ........ 3% % Oats, No. 2 white 60% 52% 
; Sept. 1924 Sept. 1923 Rediscount Rates ........ 3% Flour, St. Sp. pt. 7.55@8.10 6.35 
Europe ...... $98,939,283 $85,353,531 ‘ ne N 7 j 29% 1 
“ 98,939,28 39,353,531 niadiieins Aciabeathe ; saci Coffee, No. 7 Rio .... .22% 11% 
No. Amer. Rae 73,935,161 66,575,382 ankers Acceptances ..... <4 '/0 Sugar, granulated se 075 088 
So. Amer. ... 30,633,016 27,829,970 Bar Silver, London ...... 348d 
ed owen Siataes erry Bar Silver, New York 69 %c METALS— 
rays agalllalataes 3963 955 4 852942 Iron, 2X, Phil.21.50@22.50 25.25 
heee sec ene sienna Steel billets, Pitts....36.00 40.00 
Exports ee Er ree ee eee 9.00 6.85 
By continents: London Market CS aden us 6 avawe 13.40 12.55 
Europe ..... $235,720,380 $201,987,735 - at , : re BA -KsRess pwquescvienn 52.62% 41.75 
No. Amer. ...112,195,687 97,973,740 Money in London % up at 2% per TEX ots 
So. Amer 24 359 297 °1 543 073 cent; short bills # lower in bid, 3% TEXTILES— 
Rete 34386 968 41.957.132 @3% per cent; three months’ bills x Cotton, mid. upland. .24.20 31.50 
Oceania _.... 15028389  13.205.149 lower at 34:@3% per cent. i eee -065 07% 
i 5,951,916 4,766,741 
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\mount Issue 


Important Offerings of the Week 








30,000,000 Swedish Government 


500,000 Birmingham Wat. Wks. 


5,000,000 Commercial Credit 


4,000,000 Continental G. & El. 


$975,000 Amer. Refrigerator Transit 
3,900,000 Missouri Pacific RR. 
3,285,000 Texas & Pacific Ry. 


2,206,000 City of Newark, N. J. 


1,000,000 W. T. Grant Realty 
900,000 City of Indianapolis 


871,000 City of Newark, N. J. 


800,000 Imperial Valley, Calif. 


750,000 Continental Pr. & Light Co. 


6,000,000 National Steel Car Lines Co. 


950,000 State of Michigan 


10,000 Brooklyn Edison 


00,000 Wayne County, Michigan 


137,000 Total issues. 
1000 shs. Standard Power & Light 


000 shs. Thermiodyne Ra‘dio 


0 shares issued. 


“I 


Prior Pfd. Stock 


on 


on 


Equip. Trust Gold Ctfs. 


Highway Bonds ... 


~ 


Maturity 


1954 


1954 


1934 


1925-39 
1925-39 
1925-39 


1930-63 


1927 
1925-32 


1944 


1949 


1925-39 


cn 


Yield 


Oo, 
/0 


30 


5.50 


6.05 


7.61 


5.46 
4.96 


4.25-5.00 
4.05-4.15 


7.00 
3.50-4.05 


3.75-4.15 


5.50-5.60 


6.35 
4.25-6.00 


over 4.10 


5.00 


3.00-4.15 


IMPORTANT SUBSCRIBERS’ NOTICE 


ul riders desire any further det 
upon inquiry fron 








SUL SUSNEOEGAUNEEDEU NOE EOED OCR EENEE 


TUPDUNEUNUENENANUBDUREEDDENEG GREE UNaNNeROONODORS ATO NGNE 








7 erings 


1 fidential 
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Heeneninannanene 
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Offered by 





Kuhn, Loeb & Co. 

National City Co. 

First Natl. Bank, N. Y. 

Guaranty Tr. Co. 

Brown Bros. & Co. 

Kidder, Peabody & Co. 

Lee, Higinson & Co. 

Cont’l & Comm’! Tr. & 
Savings Bank 

Union Trust Co. 

Mellon National Bank 

First National Bank 

Anglo, Lon., Paris Nat. Bk. 


P. W. Chapman & Co., Inc. 
Halsey, Stuart & Co. 
H. M. Payson & Co. 


Robert Garrett & Sons 

Spencer Trask & Co. 

Marshall Field, Glore, 
Ward & Co. 

First Trust & Savings 
Bank 


Otis & Co. 

Howe, Snow & Bertles 
Peirce, Fair & Co. 
Kuhn, Loeb & Co. 
Kuhn, Loeb & Co. 
Kuhn, Loeb & Co. 


Eldredge & Co. 
M. M. Freeman & Co. 


Blake Bros. & Ca. 
Eldredge & Co. 


Batchelder, Wack & Co. 
C. W. Whitis & Co. 


First Securities Co. 
Anglo, London 
Paris Co. 

Rutter & Co. 


A. C. Allyn & Co. 
Freeman & Co. 


First National Bank 
Kissel, Kinnicutt & Co. 
Redmond & Co. 
Halsey, Stuart & Co. 
B. J. Van Ingen & Co. 
R. W. Pressprich & Co. 


Guaranty Company 
National City Company 
Dillon, Read & Co. 


First National Company 
Keane, Higbie & Co. 
Harris, Forbes & Co. 
Detroit Company 


H. M. Byllesby & Co., Inc. 


H. D. Williams & Co. 


fain such iwmformatton 











MI 









































What bankers think 
of the motor car 


An Oklahoma banker writes: 


“The automobile is the greatest contribution of the age 
to human happiness and satisfaction; and if it is that, it is a 
utility of first importance. 

“In this State we find that the automobile is steadily gain- 
ing favor as a means of transportation. This year in the great 
wheat belt the bulk of the wheat was hauled to market in 
motor trucks; and we observe that most of the wholesale 
houses and concerns that have a general distribution over the 
State are using automobiles almost exclusively as a means of 
transportation for their representatives. 

“Bringing it close to home: one of our country bank 
representatives last week called on more than forty banks in 
six days’ time by using an automobile. Ordinarily it would 


take three weeks to accomplish this in any other manner.” 


cA booklet will be mailed to you, if a request 1s directed to the 
Department of Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK * CADILLAC * CHEVROLET + OAKLAND * OLDSMOBILE * GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings - Jaxon Rims + Fisher Bodies « AC Spark Plugs—AC Speedometers 
Brown-Lipe-Chapin Differentials and Bevel Drive Gears . Lancaster Steel Products 
Inland Steering Wheels + KlaxonHorns ~-  Jacox Steering Gears 
Delco-Light Electric Plants . Frigidaire Electric Refrigerators 
- United Motors Service provides authorized national service for General Motors accessories « 


- General Motors Acceptance Corporation finances distribution of General Motors products « 
- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers « 





























